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IN SENATE. 
Fripay, December 18, 1857. 


by Rev. Sternen P. Hin. 
The oars of yesterday was read and approved. | 


PETITIONS AND MEMORIALS. 


Mr. HAMLIN presented a petition of the sur- 
yiving soldiers of the third regiment, second bri- | 
ade. of the eleventh division of Massachusetts | 
militia in the last war with Great Britain, praying | 
to be allowed wae land; which was referred to | 
the Committee on Public Lands. 
He also presented the petition of John Went- | 
worth, of Maine, praying that the pension he | 
now receives may be made to commence from the 
time of his discharge; which was referred to the 
Committee on Pensions. r 

Mr. FESSENDEN presented the memorial of | 
Rufus Dwinel, assignee of James Thomas, de- 
ceased, praying to be allowed interest on the | 
amount of his claim; which was referred to the | 
Committee on Claims. 

He also presented resolutions of the Legisla- 
ture of Maine, in relation to the decision of the | 
Supreme Court of the United States in the case 
of Dred Scott; which were ordered to lie on the 
table, and be printed. 

He also presented a resolution of the Legisla- 
ture of Maine,in favor of a law imposing severe 

enalties against the introduction or importation 
into this country eee and criminals; | 
which was referred to the Committee on Foreign | 
Relations, and ordered to be printed. 

He also presented the petition of John Pope, a | 
captain in the Navy, praying to be allowed the | 
difference between the pay he received and that | 
allowed to the commander of a squadron, during | 
the time he performed the duties of that station; 
which was referred to the Committee on Naval | 
Affairs. 

He also presented a resolution of the Legisla- 
tare of Maine, in relation to the bounty on cod | 
fisheries; which was referred to the Committee | 
on Commerce, and ordered to be printed. 

He also presented a resolution of the Legisla- 
ture of Maine, in relation to the claims of citizens | 
of the United States to indemnity for French spo- | 
liations; which was ordered to lie on the table, 
and be printed. 

Mr. KING presented the memorial of the legal 
representatives of Seth Belknap, praying for pay- 
ment for work done on the fortification on Dau- 
phin Island, in Mobile bay; which was referred 
to the Committee on Claims. 

Mr. WILSON presented resolutions of the 
Legislature of Massachusetts, in favor of the rec- 
ognition of Hayti and Liberia as sovereign and 
independent States; which were referred to the 








Committee on Foreign Relations, and ordered to | 


be printed. 


Mr. BIGLER presented the petition of Ann | 


W. Butler, administratrix of General Richard 
Butler, complaining of what she thinks an unjust 
decision of the Court of Claims, on the claim of 
her intestate for money loaned and services ren- 
dered the United States, during the revolutionary 
war; which was referred to the Committee on 
Claims. 
Mr. BRIGHT presented the petition of Mary 
Renner, executrix of Daniel Renner, late of 


the firm of Renner & Heath, praying for compen- 
Sation for 


1814; whi 
laims. 


Mr. HALE presented the petition of Eliphalet | 
rown, jr., a master’s mate in the Japan expe- | 


ition, praying for compensation for services ren- 
dered oy i . oe 


Affairs. 


PAPERS WITHDRAWN AND REFERRED. 
On motion of Mr. HAMLIN, it was 


Ordered, 
Of the Senate, be referred to the Committee on 


On motion of Mr. SEWARD, it was 
Ordered, That the weworial of Antoin L. C. Portman, on 


5 


nsions. 


roperty destroyed by the British in 
was referred to the Committee on | 


im, as an artist, in that expedition; | 
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the files of the Senate, be referred to the Committee on 
Foreign Relations. 


On motion of Mr. SEWARD, it was 


of the Senate, be referred to the Committee on Finance. 


On motion of Mr. GWIN, it was 


CEEDINGS OF CONGRESS, PUBLISHED BY JOHN C. RIVES, WASHINGTON, D. C, 


Ordered, That the petition of Charles D. Maxwell, on the 
files of the Senate, be referred to the Committve on Naval || together with the adverse reports received from the Court 


Affairs. 
On motion of Mr. GWIN, it was 


Ordered, ‘That the memorial of Joseph K. Boyd, and the 
memorial of Susan Decatur, with the papers on the files of 
the Senate, relating to the claims of the captors of the fri- 


gate Philadelphia, be referred to the Committee on Claims, | 


On motion of Mr. BIGLER, it was 


Ordered, That the memorial of Franklin Peale, on the | 


files of the Senate, be referred to the Committee on Claims. 


On motion of Mr. BIGLER, it was 


Ordered, That the petition of John Hughes, on the files of 
the Senate, be referred to the Committee on Naval Affairs. 


On motion of Mr. BROWN, it was 


Ordered, That the memorial of the board of trustees of 
public schools in the city of Washington, on the files of the | 
Senate, be referred to the Committee on the District of || 


Columbia. 


On motion of Mr. BROWN, it was 


Ordered, That the memorial of Michael Nash, on the 


files of the Senate, be referred to the Committee on the | 


District of Columbia. 
On motion of Mr. POLK, it was 
Ordered, That the memorial of Anthony 8S. Robinson, 


heir of John H. Robinson, on the files of the Senate, be re- | 


ferred to the Committee on Claims. 


On motion of Mr. WILSON, it was 


Ordered, ‘That the papers in the case of Michael Hanson, 
of Massachusetts, on the files of the Senate, be referred to 
the Committee on Pensions. 


MOTIONS TO PRINT. 
On motion of Mr. POLK, the memorials of the 


|| Legislature of Missouri, yesterday presented by 


him, were ordered to be printed. 

On motion of Mr. BRIGHT, the bill yesterday 
introduced b 
provement of. 
Ohio, was ordered to be printed. 


NOTICE OF A BILL. 


Mr. DAVIS gave notice of his intention to ask 


leave to introduce a bill for the establishment of 


a navy-yard at the harbor of Ship Island, in the 


Gulf of Mexico. 


Mr. WRIGHT gave notice of his intention to 


Mr. Puan, to provide for the im- 
navigation at the falls of the river 


| 


1} 


ask leave to introduce a bill to continue the im- 
provement of the harbor of Newark, New Jer- 


sey. 
BILLS INTRODUCED. 


Mr. GREEN asked, and by unanimous con- 
sent obtained, leave to bring ina bill (S. No. 14) 


ta confirm the title ina certain tract of land in the 
State of Missouri to the heirs and legal repre- 


sentatives of Thomas Maddin, deceased; which 


was read twice by its title, and referred (with the 


papers now on file relative to the case) to the | 


ommittee on Private Land Claims. 


Mr. DOUGLAS, in pursuance of previous 
notice, asked and obtained leave to bring in a bill 

'| (S. No. 15) to authorize the people of the Terri- | 
tory of Kansas to form a constitution and State | 


| 
' 
- tion; which was considered b i s 
Ordered, That the memorial of David Ogden, on the files | P 7 dered y Unanimous con 
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) 
| REPORTS OF THE COURT OF CLAIMS. 
Mr. IVERSON submitted the following mo- 


sent, and agreed to: 

Ordered, That the reports and bills, together with the 
adverse reports, heretofore received from the Court of 
Claims and not finally acted upon; and the reports and bills, 


of Claiins on the 10th instant, be referred to the Committee 
on Claims, to consider and report thereon, and that said re 
ports and bills be printed. 


ISSUE OF A REGISTER. 


Mr.GWIN submitted the following resolution; 
|, which was considered by unanimous consent, and 
agreed to: 
|| Resolved, That the Committee on Commerce be instructed 
| to inquire into the expediency of issuing a register to the 
steamer Fearless. 
| 


| 


BOMBARDMENT OF GREYTOWN,. 


' 
|| Mr. SEWARD submitted the following reso- 
lution; which was considered by unanimous con- 
sent, and agreed to: 
Resolved, That the President be requested, if compatible 
|| With the public interest, to communicate to the Senate 
|| copies of any correspondence which may have taken place 
between the Department of State and the Minister of Bre- 
men, on the subject of claims for losses alleged to have been 
sustained by subjects of the Hanse-Towns at the bombard - 
|| ment of Greytown. 
| KANSAS AFFAIRS. 
i] . ~ 
On motion of Mr. TRUMBULL, the Senate 
| proceeded to consider the following resolution, 
| submitted by him yesterday: 
Resolved, ‘That the President be requested to communi- 
|| cate to the Senate all correspondence between himself or 
|| any of the Departments, and any Governor or other officer 
|| Or person in the employment of the Government in Kansas 
Territory, not heretofore communicated, together with all 
orders and instructions which have been issued to the Gov- 
|, ernor of the said Territory, or any other officer or person in 
said Territory, in relation to Kansas affairs. 
| 


| Mr. HUNTER. I shall not object to consid - 
| ering that resolution now, provided that at one 
| o’clock the Senator will agree to lay it down in 
order to take up the Treasury note bill. 
|| Mr. TRUMBULL. It is‘a mete resolution of 
|| inquiry. I suppose there will be no debate upon 
t 


it. 
Mr. HUNTER. I have no objection to it. 
The resolution was agreed to, 


Mr. PUGH. I intended, when the resolution 
of the Senator from Illinois was called up, to 
| offer mine as anamendment; butit does not make 
any difference, if the Senate will oblige me b 
| taking up the resolution which I submitted, di- 

recting the attention of the President to some 
] documents connected with the Kansas question, 
'| which I deem important. I move to take up the 
|| resolution which I submitted yesterday 
The motion was agreed to; and the Senate pro- 
_ ceeded to consider the following resolution: 

Resolved, That the President be requested to communi- 
cate to the Senate copies of the following documents : 

1. Returns of the votes taken in Kansas Territory at the 
October election, 1856, upon the question of calling a con- 
vention to frame a constitution and State government. 

2. Act of the Territorial Legislature (in obedience to that 
vote) calling such a convention, and providing for the ap 
|| portionment and election of delegates to the same. 

3. The census and registration of voters, by coanties and 











| 
| 
} 
| 


| 


government, pugemiens to their admissign into || precincts, as taken under that act, 
0 


the Union on an equal 


be printed. 


asked and obtaine 


the Committee on Military Affairs. 


oting with the original || 
States; which was read twice by its title, referred || 
to the Committee on Territories, and ordered to | 


Mr. GREEN, in pursuance of previous notice, | 

d leave to bring in a bill (S. | 
No. 16) to amend an act entitled ‘* An act to pro- 
vide for the payment of horses and other prop- 
| erty lost or destroyed in the military service of || 
the United States,’’ approved March 3, 1849; || 


which was referred to the Committee on Naval || Which was read twice by its title, and referred to 


4. The apportionment of delegates made upon the re- 
turns of such census and registration. 

5. Returns of the election, by counties, for delegates to the 
| eonvention. 
'| 6. Returns of the last election, by countirs, for members 

of the Territorial Legislature and a Delegate to Congress. 
| 7. Proclamations of the Governor or acting Govermor upon 
|| the subject of the cet.sus, registration of voters, and the 
|| several elections hereinbefore specified. 

8. Journal of the convention held at Lecompton to frame 
a constitution and State government. 


Mr. PUGH. This resolution merely specifies 
| what I want—the census, journal of the conven- 
|| tion, dee. If there is no objection, I hope it will 


|| Mr. BRIGHT asked, and by unanimous con- || be passed. 


|| sent obtained, leave to bring in a bill (S. No. 17) || 
|| to divide the State of Indiana into two judicial || 
Thatthe petition of Lemuel Worster, on the files || districts; and to provide for holding the district || 

and circuit courts of the United States therein; |; 
| which was read twice by its title and referred to 


\{ the Committee on the Judiciary. 


Mr. BIGLER. I have no objection to the 
passage of the resolution itself, but it is proper 
to state that it calls for information which is not 
in the possession of the Departments. The res- 
| olution of the Senator from Llinois covers quite 

L 


No parte of 


| all there is, and even more. 
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. } 
records have been communicated to the Depart- | 


ment here, except the executive minutes, and I | 


believe the constitution of the State and the sched- | 


ule, by the 
vention. 


wesident of the constitutional con- 
Whether the whole constitution has 


been communicated or not, lam not absolutely | 


certain. The only difficulty about the resolution 
is, that we are asking in three resolutions for in- 
formation which is not in the Department, when 
one resolution could obtain all there is. 

Mr. PUGH. I shall not press the resolution 
after that suggestion. 

Mr. BIGLER. Will the Senator permit it to 
lie over? 

Mr. PUGH. 
present. 

Mr. SEWARD. 


Senator from Ohio, and also to the honorable 


I suggest to the honorable | 


Let it lie on the table for the | 


Senator from Pennsylvania, that if the resolution | 


already passed covers al! the papers there are, 
there can be no harm, no prejudice, resulting from 
passing the supplemental resolution calling for 
them in another form. 
the papers, this will bring them out. 


If it should not cover all | 
I suppose | 


the object on all sides is to have them. I suggest | 
to the Senator from Ohio to persist in his resolu- 


tion. 

Mr. BIGLER. I have not the slightest objec- 
tion to the passage of the resolution. 

Mr. PUGH. If the Senator from Pennsyl- 


vania will give me his ear, | can let him under- | 


stand what I want to find out. The resolution 
of the Senator from Llinois calls for the commu- 
nications between the President and the executive 
authority of Kansas. That Il wish to see. But 
I understand that the election for delegates was 


held in pursuance of a census and registration of | 


voters, and an apportionment of delegates to the 
counties. 


It has been asserted, whether truly or | 


not I am not able to say, that in nineteen counties | 


of Kansas there was no census taken—not from |. 
the refusal of the inhabitants to be registered, but | 


from the neglect of the Territorial Legislature to | 
elect any sheriffs for those counties. If that be | 
true, the convention was nota full representation | 


of the people. If it be not true, it is important to 


| 
| 


those who are disposed to sustain the constitu- 


tion that the falsity of such an accusation should | 


be made apparent. That is what I wish to learn. | 


It seems to mea vital fact worthy to be ascer- | 
If the information is not || 
here, | hope the President will direct the Gov- | 
ernor or the Secretary of Kansas to get it for him. | 
I have been loath to state the accusation, because | 
I did not wish to give it before the proof; but that | 


tained in some form. 


is the reason why I wish these papers. 

Mr. BIGLER. 
from Ohio that I have no objection whatever to 
the passage of his resolution. I had occasion to 


call at the Department this morning, and in con- | 


versation discovered that no such information was 
on file; that no communication had been made by 
the late Governor on the subject at all, except so 
far as related to his own action. The documents 
for which the Senator calls are not there; but still 
I am in favor of the passage of the resolution, 
Mr. DAVIS. When, & few days since, I of- 


I beg to say to the Senator | 


| 


| 
| 


fered a resolution calling for the correspondence, | 
orders, and instructions, in relation to the affairs | 


of Kansas, | supposed everything was covered 
by that resolution which would aid us to appre- 
ciate the conduct of the Federal officers, and to 
understand the facts bearing upon the question 
now under discussion in relation to Kansas. If 
I thought there was anything in the Executive 


Departments which would add to the compre- | 


hension, the just understanding of the subject, 
and which had not been called for, I certainly 
should not hesitate to extend the call on the least 
intimation that it might be productive of such 
result, I do not, however, believe that anything 
has been omitted. I think, if the President com- 
municates fairly and fully,as 1 confidently be- 
lieve he will, all that is called for in the resolution 


offered by me, and adopted by the Senate, that | 


he will give us whatever the Governor of Kan- 
sas has communicated to him, whether in relation 
to the census, the election of officers, the returns, 
and all else which bears on the question of the 
legitimacy of this convention. But I desire that 
every Senator shall take that road which will 
satisfy his own mind that he hes reached all the 


| He graduated at 


ment of justice than to the increase of litigation. 


THE CONGRESSIONAL GLOBE. — 


who have a duty to the country and to the Con- 
stitution. I wish nothing to be withheld or 
evaded, and trust that those Senators who act 
with me will allow any Senator to propose every 
inquiry which be thinks proper to suggest, and 


urges as conducive to a more thorough compre- | 


hension of the merits of the issues presented in 
connection with the Territory of Kansas. 
Mr. PUGH. Myattention has not been called 


to the resolution of the Senator from Mississippi, | 
(Mr. Davis,] although | heard him offer it, and | 
intended, at the time, to make inquiry of him on | 


the subject. Yesterday, when the Senator from 
Illinois introduced his resolution, I intended to 
offer mine as an amendment. I should have 


moved it this morning, but I was engaged at the | 
moment in conversation with another Senator. | 


If my friend from Mississippi thinks his resolu- 
tion covers the ground, I have no desire to press 
it or embarrass the matter in any way. 

Mr. DAVIS. [think my resolution covers it; 
but if it does, this resolution will do no harm; 
and if it does not, this may bring out something 
which mine does not reach. 

The resolution was agreed to. 


DEATH OF HON. J. G. MONTGOMERY. 


This message was received from the House of | 


Representatives by Mr. J. C. At.en, their Clerk: 
Mr. Presipentr: Lam directed by the House of Repre- 
sentatives to communicate to the Senate information of the 
death of the Hon. Joun G. Monraomery, late a member 
of the House of Representatives from the State of Penn- 
sy!vania, and the proceedings of the House thereon. 

Mr. BIGLER. 
lution: 

Resolved, That the members of the Senate, trom a sin- 
cere desire of showing every mark of respect due to the 
memory of the Hon. Joun G. Monroaomery, deceased, late 
a Representative from the State of Pénnsylvania, will go 
into mourning by wearing crape ou the left arm for thirty 
days. 

The people of the twelfth congressional district 
of Pennsylvania had chosen Jounn G. Montcom- 
ery to represent them in the Thirty-Fifth Con- 
gress of the United States; but death interposed 
to prevent the execution of their will. 

Mr. Monrcomery died at his residence, in 
Danville, in the county of Montour, Pennsylva- 
nia, on the 23d of April last, in the fifty-second year 
of his age. He was one of the victims of that 
singular and destructive epidemic which appeared 
at the National Hotel during the months of Feb- 
ruary and March last. He had left his home, in 
full health and with a cheerful spirit, to witness 
the consummation of his most cherished political 
desires in the inauguration of a President to 
whose promotion he had devoted his most ardent 
efforts. But the fatal epidemic soon drove him 
from the scene of his enjoyment, and he returned 
to his home, depressed in mind and afflicted in 
body, where he endured an incessant agony, only 
terminated by death. 

He has left an amiable family, with a large 
circle of relatives and friends to lament his un- 
timely end, and to unite their regrets with that 
of the intelligent and excellent constituency which 
had committed their interests to his protection. 

Mr. Montcomery was born in the county of 
Northumberland, Pennsylvania, in the year 1805, 
of highly respectable parents, whose virtuous ex- 
amples and wise precepts he followed in after life. 
ashington College, in his na- 
tive State, about the year 1824, with more than 
ordinary distinction; and subsequently studied 
the law in the office, and under the tuition, of 
Alem Marr, then a distinguished lawyer of the 
Northumberland bar. He commenced the prac- 
tice of the law in 1827, and devoted himself ex- 
clusively to that profession until 1855, when he 
was induced by his friends to accept an election 
to the State Legislature, where, in a single ses- 
sion, he distinguished himself for ability, integ- 
rity, industry, and zeal in promoting the welfare 
of his constituency. In the line of his profession 
he had acquired an eminent reputation for candor 
and honor and sound judgment, and especially 
for counsels which looked more to the establish- 


[ submit the following reso- 


Plain and unpretending in his style of oratory, 
et the peculiar directness with which he reached 
is point, with the correctness and sincerity of 

his manner, never failed to make a strong impres- 


information attainable upon the subject. 1 trust || sion upon the tribunal and the auditory to which 
we are to treat this question as just men, as men |) he addressed himself. Asa private citizen, his life 


a 


December 1g 


was such as to gain for him the affection ang 
honors of which I have spoken, as was fitly te 
tified by the weeping circle which stood aroy . 
his grave. nd 

[ will be pardoned for having thus spoken f 
one who was my cherished friend. Had he tebe 
his place in the national councils, yourown know. 
edge would have supplied these comments. j,. 
/worth and virtues would have been refle, 
amongst you, and his loss would have enhay 
the grief with which recent bereavements }, 
afflicted this body. 

But the distress of his friends was the mor 

oignant, and their resignation the more reluctan; 

em of the terrible and mysterious nature of 
the disease which caused his death. Whethe; 
arose from a miasmatic exhalation, or was the 
studied plot of some fiend to cut off, by miner) 
poison, the highest and most honored citizens o 
the land, involved the question whether his |oss 
should be mourned as the victim of a natural ang 
| inevitable cause, or whether it should be ving). 
cated by investigation at the hands of justice. 

Public judgment remains still in suspense ag 
to the character and origin of this disease, |; 
seems to have baffled the speculations of scienes 
and the testimony of experience, and will, prob. 
_ably, remain forever a mystery. But it was no 
ordinary visitation, originating in the habits or 
localities of the filthy and vicious, and spending 
its wrath upon misery and wretchedness, | 
came like ‘*a thief in the night,”’ like the de. 
stroyer ‘‘that walketh in darkness and waste) 
/at noonday,”’ or like the special mission of the 
‘*destroying angel,’ as if intended, indeed, to 
| teach more emphatically the great lesson that 
ineither wealth, nor genius, nor station, can ex- 
empt man from the common incident of mortality, 


a 
j 


| 


hig 
ted 
ced 


ave 





, in the land, and many now mingle their tears for 
; worth, genius, beauty, and excellence stricken 
| down by this fell and malignant destroyer. Hap- 
| py all if as well fitted to meet their doom as that 
friend whose loss we now deplore. 

But the career of my lamented friend was con- 
sistenttoitsclose. Inall the duties and relations 
of life he was without reproach. He had estab- 
| lished a good reputation as a pure and estimable 
citizen, and was about to enter upon a new sphere 
of action, the labor and responsibilities of which 
those who hear me will bear witness are more 
than equal to its dubious honors, or its fleeting 
|joys. That he has been summoned from the 
trials and vexations of representative life to the 
| peace appointed for the just, isa loss to his coun- 
try, but none to himself. 

o those whose grief is yet inconsolable—to the 
| people who had committed their rights and inter- 
| ests to his trust, I offer the sincere sympathy of 
'one who loved him, and looked forward with 
/ pleasure to his counsels and to his support, 
' through the labors and trials of the Congress just 
| begun. 
| The resolution was unanimously agreed to. 


TREASURY NOTES. 
On motion of Mr. HUNTER, the bill (S. No. 


13) to authorize the issue of Treasury notes was 
read a second time, and considered as in Con- 
mittee of the Whole. 

Mr HUNTER. I remarked yesterday that 
this bill corresponded with the bill of 1847, which 
is similar in its main provisions with all the 
Treasury note bills passed since 1837, with two 
exceptions: One exception consists in striking 
out the funding provision which existed in the 
bill of 1847. That is not to be found in this bill 
| for the reason that if put in, it was apprehended 
| the notes would be funded and converted into a 
loan, and for the further reason that an incon- 
venience was found lately when we were redeem- 
ing the public stock from that clause which ex- 
isted in the bill of 1847. The holder of the note, 
instead of claiming what the law designed only 
to give him—what was due on its face—first 
funded it into stock under that provision, and then 
claimed a premium on the stock. , 

There is yet another difference. According to 
the laws which have been heretéfore passed, the 
Secretary of the Treasury, with the approbation 
of the President, has been allowed to fix, at his 
| own discretion, a rate of interest not exceeding 
six per cent., thus leaving it to his sagacity ‘° 
determine whether the note, when issued, should 
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hat he may raise $6,000, in the old method, 
cause about that sum will probably be wanted 
between now and the Ist of January; but, in re- 
ward to the residue, he is to advertise, upon notice 
of not less than thirty days, for bidders, who 
will agree to exchange specie at par for these 
notes at the lowest rate of interest—thus taking 
the most certain method within his power to as- 
vertain precisely what will be the specie par of 
the note, and thus accomplish exactly the pur- 
,ose which he has in view—that is, not to make 
the interest SO high that the notes will be hoarded 
as an investment, and not to make ® so low that 
they will be below their par value as specie, and 
thus come into the Treasury in payment of the 
»yenue. 

. These are the only points of essential differ- 
ence between this bill and the bill of 1847. The 
pill of 1837, as well as I can recollect, did not 
contain a funding provision. I think the bill of 
1847 was peculiar in that regard. However, I 
will not be positive as to that matter. 


In regard to the necessity for this measure, we || 


know that the Secretary of the Treasury in his 
annual report informed us that he should require 
§20,000,000; and although he estimated that in 
addition to the balance in the Treasury, he might 
receive money enough from the existing sources 
of revenue to meet the demands on him, yet he did 


not believe we should receive that money in time to | 


meetthose demands. Experience is showing us 
daily that we shall notdo so. Itseems to be sup- 


posed that if there should be a revival of trade, the | 


full tide and flow will not come in untii the last of 
Aprilorthe firstof May. Although hisestimates 


may be rightin the whole, when we reach the com- 1 


mencement of the next fiscal year, yet experience 
shows that we shall be probably in want of this 


money to relieve the Treasury before that time. In- 


other words, itis enabling him to use those means 
which the British Treasury have found so useful, 
by issuing notes called exchequer notes, which en- 
able them to anticipate their revenue. If, on the 
other hand, it should turn out that heis mistaken, 
and will not receive as much revenue as he sup- 


poses, still greater will be the necessity for an | 


issue of something like this amount; that is, for 
using the eredit of the Government for a limited 
amount, for the purpose of supplying its tempo- 
rary wants. If, however, it should turn out that 
the want is not temporary but permanent, then 
will be the time, if ever, to discuss whether there 
should be other means used in order to replenish 
the Treasury. 

Mr. SEWARD. Mr. President, that, owing 
to the derangement of commercial affairs and the 
collection of the revenues consequent upon it, 
there is a necessity for an issue of Treasury 
notes to relieve the Treasury, I think is clear 
enough; that it is commercially desirable that 
such &n issue of Treasury notes should be made 
in this conjuncture, I believe is also true; but, on 
looking over this bill, during what little time I 
have had to bestow on it this morning, it strikes 
me that it ought to be guarded in two or three 
particulars, to which I wish to call the attention 
of the Committee on Finance. 

In the first place, it is not proposed, and it is 
not necessary to create a permanent debt. If it 
were, this mode of issuing Treasury notes is not 
the way to create such a debt. The way to do 
that is to raisealoan. I assume, therefore, that 
it is the expectation of the Treasury, and the in- 
tention of the committee, and will be the pur- 
pose of Congress, merely to make a temporary 
issue of these notes for this immediate occasion 
only. Now, this bill has no limitation as to time, 
if read it correctly. It will stand forever when 
it Js passed, or until the whole amount of twenty 
millions shall have been issued by the Secretary 
of the Treasury, though the period of ten years 
should have elapsed. In other words, if the Treas- 
ury should be filled upin April, or May, or June, 
with the proceeds of the revenues, still this act 
will stand in force on the statute-book. Itseems 
to me, therefore, that it ought to have a limitation 

of time. The question then is, what time? For 
myself, as well as I can understand the present 
signs of the times, I expect’that the revenues to 
be collected during the present year will meet all 
the demands of the year; and, therefore, I should 
think it expedient to limit the bill to that period; 
but this may be a mistake. No one can make 


wr nivalent to specieat par. This bill provides || any sure calculation on that subject. But it is 
1 i very certain that there will be a Congress here 


| next year as there is now, and it would seem to 


| 
| 
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eyond the beginning of the next session of Con- 
ress. I would suggest, therefore, that this bill 
e limited, so far as relates to the issue of the 


| Treasury notes, until the beginning of the next 
session of Congress, when Congress will be here, 


and can decide on it, and continue it in force if it 
shall be necessary. 

In the second place, in regard to the amount: 
we want $6,000,000 now, but we are unable to 
say that we shall want $20,000,000 in all. We 
shall be here for a period of four or five months, 
and can test the extent of this want. 


suppose all will agree that the smallest issue ought 
to be made which can be made, because it is to 


inaugurate a feature in the fiscal system of the | 
country which must not be permanent, and ought | 


to be indulged in as sparingly as possible. 
Iam not so tenacious about the amount as I 
am about another matter, and that is, that this 


| bill contemplates allowing too high a rate of in- 


terest. It contemplates that the Treasury notes, 
in order to raise the money, may require to bear 
an interest of six per cent. 
credit of the United States will, at any time within 
the next year, be any less strong than it is now. 
The United States six per cent. stocks payable 


in 1867 sell at $112 in the market to-day. The | 
interest is six per cent. for one year, and it sells | 


for $112. If L understand it, you may take off 
the six per cent. interest, and then sell the note 
at par. The stock is redeemable in 1867, but 
that makes no difference, because the notes would 
enter more readily into exchange than stock re- 
deemable in ten years. It is very certain that if 
the rate of interest shall be such as to render it at 
all desirable for investment, this money will im- 
mediately go into investments, instead of going 
into commercial circulation, and the great object 
which the commercial world has in the issue of 
the notes at all now is that they may be used for 
the purpose of exchange, while the exchanges 


| of the country are deranged, owing to the fact 
that the resumption of specie payments is not 


yet universally and firmly established. 
I suggest, therefore, that it would be safe to 


limit this rate of interest to four per cent. I have | 


no doubt that that rate would command all the 


| money of which the Government has need. Al- | 


though it is true that the bill contemplates in both 


| cases that the rate shall be fixed at less in the | 


first instance by the decision of the President of 


the United States or the Secretary of the Treas- | 
ury on examination of the market, and as regards | 


the subsequent issues by sale in market overt, yet 
the offering of a loan of six per cent. when a four 
er cent. loan would answer the same purpose, will 
ave a tendency to increase the prices which will 
be determined on in either case. I am not aware 
that I am right in these suggestions, but I throw 
them out for the consideration of the chairman of 
the Committee on Finance, and the Senate. 
Mr. HUNTER. 
as to the objections of the Senator from New 
York. First, he objects because there is not some 


limitation of time as to when the notes shall be 


called in. é' 

Mr. SEWARD. No, sir; what I spoke of was 
the time in which they may be issued. 
has no limitation in that respect. 

Mr. HUNTER. 
to limit the time within which they shall be issued, 
and he will give until the next meeting of Con- 
gress, I will agree to it. I will only say that no 


such limitation has ever been imposed in a Treas- 
ury note bill before; because if they were not is- 


sued Congress could at any time a the issue, 
and if they were issued it has the privilege, within 
one year, of redeeming them. But still 





I should | 
think it would be quite sufficient to authorize an | 
issue of $10,000,000 instead of $20,000,000. I | 


I do not think the | 


I shall say but a few words | 


The bill | 


If all he wishes to attain is | 
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least $6,000,000. We require also, esa Mint fund, 
$6,000,000; making altogether $12,000,000. The 
|| difference between $12,000,000 and $20,000,000, 


| me, therefore, that there is no neeessity for antici- |! is only $8,000,000, which sum is to be used in 
pating the continuance of the present difficulty | 


the payment of our debts. We have already ex- 
|| hausted the surplus usually kept to work the 
'| Treasury Department, and are now operating on 
|| the Mint fund, very much to the detriment of the 
coinage operations and some of the great inter- 
ests of the country. It inconveniences the Mint 
very much. 

We have, in addition to this, the experience of 
the Secretary of the Treasury—who I am sure 
would not desire to issue a dollar more than was 
necessary, and who will not use his power be- 
yond what is needful, to the extent of a dollar— 
to justify us in the belief that it will be safe to 
issue this amount. We know that the surplus 
has been rapidly diminishing. Ever since the 
suspension of specie payments by the banks, the 
expenditures have exceeded the receipts so largely 
as to diminish the surplus to asum I believe now 
not much exceeding $5,000,000. We have large 
payments to meet by the Ist of January. It 
will require, we are inclined to think, something 
like $6,000,000 to meet the payments which will 
fall due between now and the Ist of January. 
We have, then, to replace the fund required for 
the operation of the Mint, and also the surplus 
that is necessary to enable us to work the Treas- 
|| ury Department safely and easily. It is not a 
|| creditable state of things for the Treasury to be 
| forced to have the requisitions delayed; to delay 

the time of payment to those employed by it, on 
account of its being cramped by the want of 
means. By the use of our credit, to a limited 
extent, which will enable us to anticipate receipts 
| that are to come into the Treasury, we may be 
enabled to avoid all these inconveniences. 





| 
| 


Next as to the rate of interest. This bill cor- 
responds in that respect with all the bills which 
have been passed since 1837. I have no idea that 
the Secretary of the Treasury will find it neces- 
sary to issue any note at the rate of six per cent. 
I think, according to the best information which 
he has received, he will try the market with the 
notes at three percent. But, sir, in regard to the 
| first $6,000,000, we have, as I said before, to 
'| depend on the sagacity of the Secretary of the 
| ‘Treasury to ascertain what interest will make the 
| notes equal with specie. With regard to the res- 
| idue, we have a more certain and sure means: 
|| we try the market, and we give each note to the 
man who will give specie for it at the lowest rate 
of interest. We thus give the note precisely that 
character which the Senator from New York 
desires—we place it in a condition in which it will 
|| probably be equal to specie. We place it ina 
position in which, at the same time that we obtain 
the money for the Government at the lowest rate 
of interest, we offer incidentally to the merchant 
and to the banks a great advantage in Treasury 

aper of this sort, which is equivalent to specie. 
Rieesiaiie is it an advantage at this time, when 
the banks are engaged in the laudable effort to 
resume specie payments; because, if any fluctu- 
ation of commercial affairs should take place, so 
as to make the exchanges play on the specie fund 
of the country, they will be enabled to resort, to 
a certain extent, to this paper, and, so far as the 
Treasury is concerned, to pay the dues, and thus 
have an easier and a speedier use of the specie 
resources of the country. 

This mode, which ascertains as precisely and 
accurately as is within our power the precise rate 
|| of interest which will keep the note at a par with 
specie, commends itself to our consideration for 
two reasons: first, that it is the cheapest mode by 
which the Government can raise the money; that 
is, it raises it at the lowest rate of interest; and 
in the next place, while we thus benefit the Gov- 
ernment, we afford incidentally the best aid we 
'| can afford to commerce, and to those banks which 
| are attempting to resume specie payments; be- 


| 


| 





have no || cause, if you adopt such a rate of interest as will 


objection to limiting the time within which they || keep these notes at par with specie, ‘hey will cir- 
shall be issued, if that is what the Senator de- || culate along with specie, having the same value. 


sires. 


Mr. SEWARD. Yes, sir. 


Mr. HUNTER. Nextin regard to the amount: 


'| They will neither be hoarded for investment, nor 
paid, in preference to specie, into the Treasury of 
'| the United States, except in certain cases where 


| 
| 
i 
| 
| 


the Senator thinks the amount is too large, and || it may be found to afford great relief. As I said 


that $10,000,000 will be enough. 


tions of our Treasury we require a surplus of at 


I will suggest 1 before, if the exchanges shall play on the specie 
to him—ex perience has shown—that in the opera- | 


fund of this country, and cause its exportation, 
}| it will be then that these notes will be used in 
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pene of the revenue. I learn that there have 
e 


in payment of Government revenue, showing the 
assistance and advantage which a measure like 
this afforded to commerce in times of trouble. 1 
say, therefore, that, when the banks are engaged 
ina laudable effort to resume specie payment, this 
form of Treasury note is that which wid be more 
likely to aid them, at the same time that it is best | 
for the United States, looking only to the interest 
of the Treasury itself. 

In regard to the rate of interest, I have thought 
it better to follow the old precedents. It is ex- | 
actly the mode prescribed in all the Treasury note 
bills since 1837. I find, in reference to the prac- 
tical operation of the law, that, since that period, 
double as many notes have been issued at six per 
cent, as at any other rate, and that they have been 
at par at all rates of interest from six per cent, 
down to a mill, at various times. It seems to me, 
then, that it is better, in this instance, to stand by 
the precedents—not that I believe it will be ne- | 
cessary to put on them a larger rate of interest | 
than three per cent., nor thatany larger rate will 
be put on the first $6,000,000; and in regard to the 
yest, the bill itself affords the best :neans of ascer- | 
taining the precise rate of interest which should | 
be put on them, that is by advertising and putting | 
them out to the lowest bidder. 

Mr. SEWARD. I am very happy indeed to | 
find that there is no substantial disagreement be- 
tween the honorable Senator from Virginia and | 
myself in regard to the questions which have been | 
discussed between. us, and that our views of the 
operation of the bill are precisely alike, Now, in 
regard to the question of time to which this issue 
of ‘Treasury notes shall be limited, the honorable 
Senator certainly agrees that it ought to be limited 
to the exigency of the case. There is no reason 
for anticipating a pneaeey for the continued issue 
of these notes beyond the meeting of the next 
session of Congress. Some time must be limited, 
for it will not do, I think, to place on the statute- 
book an authority which the Secretary of the | 
‘Treasury may use hereafter to issue Treasury | 
notes at his pleasure, without the knowledge and 
consent of Congress. I will, therefore, adhere to 
the suggestion | made to limit the time for issuing 
notes until the next meeting of Congress. 

Mr. HUNTER. Say the Ist of January, | 
1839. 

Mr. SEWARD. Very well. Wedonotsub- | 
stantially differ in principle in regard to the 
amount, though the Senator thinks my sugges- 
tion of limiting the amount to $10,000,000 will be 
inexpedient. We shall certainly know during the 
present session of Congress whether we are to | 
require an issue of $20,000,000, and I incline to 
think it isenough to limit the issue to the amount 
of $10,000,000, which will probably cover all the 
wants of the Treasury during the present session 
of Congress, about which, however, I am willing 
io be further advised. 

In regard to the rate of interest, 1 think these | 
Treasury notes might be sold at par in the mar- | 
ket, if they bear an interest of four percent. The 
honorable Senator thinks (and his information is | 
more likely to be accurate than mine) that they | 
will sell at par with an interest of only three per 
cent. I still think, with deference to him, that | 
placing them at an interest so much above what | 
18 probable will be the rate at which they can be 
sold, will have a tendency to increase the rate of 
interest which will be exacted by the purchaser. | 
I therefore incline to think that it will be as well | 
to limit the rate of interest to four per cent., and | 
to give notice to the financiers of the country, and | 
to public at large, that the United States will 
not pay more than four per cent. per annum for | 

money which is to be repayable in notes of fifty | 
dollars each, and within one year from the date 
of issue. 

To all these amendments the honorable Sen- | 
ator interposes a general objection that this is a 
departure from the bills which have been pre- | 
viously passed on similar oceasions; but then the | 
honorable Senator will agree at once that there 
has never been a time when the Government of | 
the United States has resorted to these measures | 

i 
} 


under circumstances so peculiar as this. It has 
resorted to the measure heretofore as a measure _ 
of revenue. } 


Mr. HUNTER. Will the Senator allow me 
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| to give him the fact? I adverted to the history | for retaining in the bill a power to reissys 
en at least three instances in which six per cent. | of the issue of Treasury notes. 
Treasury notes have been paid into the Treasury 
|| 1837, and the rate of interest. ce | 
that time the amount of Treasury notes at six | 
per cent. is upwards of fifty million dollars. Of | 


I have here a 
list of all the Treasury note issues made since 


the issue of five per cent. Treasury notes, the 
amount has been $5,000,000. Next to that are 
the notes issued atan interestof one mill. I find, 
therefore, that, in point of fact, experience has 
shown that much the larger quantity of notes 
issued have borne the rate of six per cent. For 


that reason it seems to me safe to keep within | 


the limit heretofore prescribed, although I do not 
believe that there will be a note issued now for 
more than three per cent. 


Mr. SEWARD. I do not think, on reflection, 


that there will be a note issued at three per cent. 
It is my impression that the notes will go off at 


the rate of one or two per cent. interest, and I | 
should not be surprised if they were to go at half | 


of one per cent. } 

But why shali we conform our practice now to 
precedents set on former occasions? Those were 
times when the whole commercial business of the 
country, as well as the revenues of the Govern- 
ment were disordered and deranged, and these 
measures were resorted to, not to anticipate col- 
lections expected to bring money immediately 
into the Treasury, but for the purposes of reve- 
nue; they were in fact, if not in form, permanent 
loans. But this is a convulsion in the commer- 


cial business of the country that is without pre- | 


cedent. Here we have had the banks within 
the United States suspend specie payment, ac- 
cording to the general conviction of this country 
and of Europe, without any necessity whatever, 
except the occurrence of a panic, unreasonable 
and blind. We have had, during the time of the 


entire period of the suspension of specie pay- || 
ments, not a day when specie was worth more || 


than one half of one per cent. above the depre- 
ciated and dishonored notes of the suspended 
banks themselves, and we have had that sus- 
pension of specie payment limited and wound up 
and payments resumed again within sixty days 
from the time of the suspension. This is but 
a temporary interruption in the business of the 
Government. It is buta temporary shock to the 
credit of the country. Let us frame our bill, then, 
according to the actual exigencies of the case. I 
do not know that it will be very material on this 
occasion, but what we do to-day will be referred 
to as a precedent on future occasions, just as we 
are to-day consulting the forms in which the 
same relief was given on former occasions. 

Since, then, we agree in the first place, that 
there is no necessity foranticipating a continuance 
of this system beyond the next session of Con- 
gress, I willadhere to my motion to limit the time 
for the issue of Treasury notes to the Ist day of 
January, 1859; and in the second place to the 
proposition to reduce the amount to $10,000,000; 
and in the third place to reduce the highest rate 
of interest payable, to four per cent. I am of 
opinion that the honorable Senator will find that 
with these amendments his bill will more readily 
pass, and that it will answerall the exigencies of 
the Treasury, and satisfy the public mind. Imake 
the motion, in the first place, on the propdsition 
as to time. My amendment is to add to the first 
section: 


Provided, That no such Treasury notes shall be issued 
after the Ist day of January, 1859. 

Mr. HUNTER. It ought to contain a further 
provision, ‘‘ that nothing herein contained shall 
prevent the reissue of those notes already issued.”’ 

Mr. SEWARD. I accept that. 

Mr. FESSENDEN. I hope the Senator from 
New York will not accept that amendment, be- 
cause it will defeat the very object which I under- 
stand him to have in view. If there is power 
remaining to issue the Treasury notes as fast as 
may be found convenient by the Government, 
they may keep the $20,000,000 out for an indef- 
imate period of time. I take it for granted that the 

object of the Senator from New York in moving 
the amendment, about which we conversed early 
this morning, was to prevent both the issue and 
the reissue after a given length of time. If in fact 
this measure is to meet a temporary want of the 
Government, and if it is true that cee necessity is 
to cease by the ordinary course of revenue, ina 
certain period, there can surely be no necessity 


I find that since | 











eember ay 


| notes for an indefinite time. then 
|| The Senator from Virginia, the chairma 
the Committee on Finance, will obserye thee 
the bill which was passed in 1847, and whist 
was strictly a loan bill to meet the then , - 
cies of the Government, the power of t} 
_ ident to issue the notes was limited to six mo: 
after the close of the Mexican war. Tha; — 
my attention after this bill was read; and het 
atonce,as I thought, that unless it was designeds 
| make this a permanent system, and to give pow. 
| to the Government to have a permanent |ogp of 
} $20,000,000, and keep it out just as long as 
| 


Xigey, 
1 Prog, 


we . Might 
suit its convenience and to meet all contingenoics 
it would be necessary to fix some limitatio,' 
| The only question in my mind was, What ough; 

that limitation to be? That depends upon th, 
| necessity of the case, on the principle assumed 

The Secretary of the Treasury calls for the power 
to issue these notes on the ground that this ig, 
temporary expedient, and he says the revenues 
of the Gavernment will be sufficient to meet qj 
the wants of the Government in a very shom 
time. 

Mr. HUNTER. I do not wish a permaney 
authority given; I am willing to limit it. [ wij 
agree that it shall be limited to the Ist of January, 
| provided the reissue of the notes is not to be pre. 

vented within that time. 

Mr. FESSENDEN. I have no objection y 
| that. I prepared an amendment to meet this 
| object, and wished to add it to the tenth section 
| of the bill. That section now reads: 


{| That in place of such Treasury notes as may have been 
|| paid and redeemed, other Treasury notes to the sam 
| amount may he issued: Provided, That the aggregate sym 
| outstanding, under the authority of this act, shall at no 
|| time exceed $20,000,000. 


| My amendment is to add the words: 


And provided further, That the power to issue Treasnry 
notes, conferred on the President of the United States by 
|| this act, shall cease and determine on the Ist day of Jay. 

| wary, 1859. 
| ‘The first section provides for the redemption 
within the year, and this section, the tenth, gives 
| eXpress power to reissue; and, consequently, ag 
| the amendment only provides against the power 
to issue them after a given period, the power to 
| reissue exists during that period, and there will be 
no need of the modification which the Senator frow 
| Virginia suggests. 
| Mr. HUNTER. 
best place to put it. 

Mr. SEWARD. Very well; [ withdraw my 
amendment, and accept the substitute offered by 
the Senator from Maine 

Mr. SIMMONS. _ Before the question is taken 
on the amendment, I should like, as I intimated 
yesterday, to state some of the objections I have 
to this form of relieving the Treasury. [ said 
| yesterday, that I felt great reluctance in address- 
| ing the Senate on a subject of this impettance 

without preparation. It necessarily involves a 
review of the suggestions and recommendations 
of the President’s message, and of the Treasury 

| report—two documents prepared with great care, 

| written in an admirable spirit, and for which | 

| hold both parties in profound respect. But | 
think they contain provisions and recommend: 

| ations unsound in their nature, and ill adapted 0 
the business of this country; recommendations 
that I believe will lead to further complications 
and embarrassments instead of relief; and there- 
fore I propose, and am obliged to examine these 
recommendations, in order to present to the Sen- 
ate any tolerable view of my own opinions upon 
them. 

1 know of no questions thatcan be presented to 
the consideration of a body like this more delicate 
in their nature and more extensive in their con- 
sequences than the relations of men as debtor and 

| creditor, These relations extend throughout clv- 
ilized society, and they are various in their char- 
| acter, and require extreme caution in their exam- 
ination. The President of the United States has 
suggested with great propriety, and brought our 
attention to the consideration of, the state of the 
times; he laments, as we all do, the embarrass 
| ments of business, the prostration of labor in the 
departments of mechanics and manufaetures, and 
their utter destitution and want; and he says, for 
the first time that I have ever heard so great & 
catastrophe attributed to such a cause, that it !8 
solely occasioned by our vicious system of paper 


I think that would be the 
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a ha eee [es temenenotsincaelbheaunlibegessnsnasenenneeesaneantaes ll eeeeOoOoOo“=8gllowOw0 elle 
Ssue thay settee Well, now, sir, 1 have lived in the | carrying the productions to the consumer. The | uses thisterm. If he means that the banks char- 


alks of business, in an humble sphere, fora great || statistics show, in the aggregate, thatthree fourths | tered by the States are * irresponsible” to this 


Arman ny years; | have seen many revulsions; but I) of our people are engaged in agriculture, manu- | Government, I admit it; for they were not ecre- 
Ve that it “ eeen none so wide sweeping and destructive || factures, and the mechanic arts—in fact, in pro- | ated by this Government, and have nothing to do 
nd Which as through which we are now passing. In | viding food afid clothing and shelter for man. | with it. If he medins that the fourteen thousand 
D eXige, his | entirely disagree with the honorable Sen- | These are necessaries, and these are all the em- | persons who control them—there being, on an 
the Prey ~ from New York. This results from no fool- || ployments that make a man’s labor more pro- || average, ten directors to each bank—are irrespon= 
X MOdithy ch unfounded notion—it lies at the foundation uctive to himself and to the world. The others | sible men, I take isste with him. In my delib- 
QL tes of ‘vealth and prosperity among men. I know | are employed in exchanges, in keeping accounts, | erate judgment, these fourteen thousand directors, 
1nd T say that the English journalsattribute the disaster and || and instructing men in the ordinary branches of | controlling the affairs of these fourteen hundred 
“Signed y distress in this country to a mere idle panic; I || education and in piety and morals—all useful. | institutions, are as responsible and reliable as any 
IVE Dower know they considered themselves altogether be- || You must, however, look for your source of | fourteen thousand men who can be found in the 
1 loan of yond its reach and influence; and they said the || wealth only to those engaged in productive labor. | country, so far as their pecuniary condition or 
AS might Americans would soon be over it; but in a very || The others promote the comfort and happiness | their position m society is concerned. 
Dgencies - days I found that our ‘cousins ”’ abroad || of the world in matters not necessaries. | do not In the first place, | desire the Senate to under- i. 
Mitation pecan to share of the same cup of which we had || mean toexclude them from the benefits they en- || stand what I suppose to be the relation of the ey 
Lat Ough, am drinking. s: | joy, but I wish to speak in behalf of the laboring || banks to society. So far as they are banks of ri 
UPON the Mr. President, as I understand the condition || men of this country. In a time like this I dis- || issue, they are responsible to the public; they are ol 
°SSu med of our Government, it is similar to the condition || like to see these expedients about paper resorted }| public institutions affecting the interests and busi- i 
he Power of individuals and States and communities. We || to for the purpose of relieving us from a calamity | ness of the country. Every Legislature in the k 
Chis ig g have bought more than we have been able to pay || that makes honest, willing labor seek your tables |; land holds them to a striet account for the man- 5 
revenues for. Now, Lam going to examine with the ut- || for bread., I have a right toask Senators to con- || ner in which they exercise this public function of ae 
meet al most attention that I am able to bestow in the i sider the condition of this labor, and to consider || furnishing a curreney for the community in which Se 
TY Shor short space of time allowed me, the foundations || what it has done for the other classes of society, || they are located, and I believe they generally ex- £ 
on which the President of the United States has, || and what it would now do if the opportunity || ercise this power with a view to the general good i 
TManen in his message, based the opinion that the present || were afforded. If you look to the consumption || of the community for whose benefit they have f 
| I will disastrous revulsion has been caused by the || of all that is produced by the efforts of men in || beea created. The aggregate number of banks in 
‘anuary, vicious expansion and contraction of the currency || the United States of America, I venture to assert || the several States, according to the returns before 
be pre. of this country by the banks. If he has been || that the one fourth of the people engaged inactive | us, was, in 1856, thirteen hundred and ninety- 
: misled or mistaken as to the cause of the evil, we || pursuits, who do not produce anything for the || eight—near enough, for all practical purposes, to 
ction ty are bound to believe that he would not have sug- || sustenance of society, consume more annually | the President’s fourteen hundred. The aggregate 
Pet this gested the remedy which is proposed. If we find || than the whole three fourths of the people en- || circulation of our banks in 1854, was $204 689,207; 
Section that the causes are to be found in elements en- || gaged in producing the.peans of subsistence. in 1855, $186 ,952,223; in 1856, $195,747,950. The 
tirely opposite to those suggested by him, weare || _ I think, then, that the people who do the labor || circulation last year was less than it was three 
nye heey bound in fairness to conclude that an entirely op- || of the country have a right to claim our deliberate || years ago. Surely there is no inflation here. The 
gate sun posite remedy from that which he has proposed || attention when we are providing measures to es- || circulation in each of these years was so nearly 
all at no should be applied. I shall not now examine the || cape from the present condition of things; and I || uniform that it can hardly be considered that any 
immediate operation of this béll; for I will say to || am sure they will have this attention on the part || change has taken place since 1854. A deduction, 
the Senator from Virginia that I do not believe || of the Senate. I make no appeal to what is called || however, must be made from the figures that | 
Crenspry in holding public officers too strictly to their esti- the popular current of public sentiment. I mean | have given, for bank notes held by the banks 
tates by mates. If the state of the Treasury, no matter || to speak candidly and frankly what I believe;and || themselves. This leaves the actual amount of 
OF Jaa. from what cause, requires something of this kind, || whether it be popular or unpopular, I care not the | currency furnished by the banks to the people in 
: and if the Senator will so arrange the bill as to || weight of one feather; but I wish to have imputed || 1854, $12,030,141; in 1855, $163,522,705; in 1856, 
mption make it a temporary measure, to carry us over a || to me nothing.but an honest purpose in what I | $170,968,903. This was the actual amount of 
1 Gives hurd place, | have no objection to it; but if it is || say. || currency furnished by these fourteen hundred in- 
UY, as to be made part and parcel of a system of meas- || Sir, I do not believe there is any great mystéry || stitutions for the transfer of the products of labor 
power ures, such as have been suggested, ignoring all || in political economy. I never did believe there | from the producer to the consumer. The Pres- 
wer lo the means of improvement and redress to which, || was any great mystery in the affairs of human | ident suggests that the banks should be required 
will be during the whole history of this Government, we | government. I have been in the habit of reading || to have in their vaults specie to the amount of one 
t from have been in the habit of looking, I must object || from one of the fathers of the Republic, Mr. Jef- || third their circulation to make the currency reli- 
: to it at the outset. || ferson. In the first movements of this people to || able. The returns show that the actual coin held 
e the I have adverted to the great importance of the |' be rid of the dominion of the British Crown, an |; by the banks was, in 1854, $59,410,253; in 1855, 
relation of debtor and creditor. I shall say noth- || address was drawn up by Mr. Jefferson to be pre- '| $53,944,546; in 1856, $59,314,063. Add to these 
W my ing as to the delicate relations of debtor and || sented to George III., and in the body of that pe- || sums the amount of specie funds held by the 
ed by creditor existing between private individuals, and |) tition, as it was called, this sentence was found: || banks, consisting of drafts on the sub-Treasury 
I suppose the President did not mean to allude || «'The true art of governing is the art of being honest, and || and other assets equivalent to specie, and we 
taken tothem. There are other instances of this rela- || to acquire that does not need the advice of many counsel- || have the actual quantity of specie and specie funds 
nated tion which it is for ws to consider—the relation || °:” || held by the banks to be, in 1854, $84,989,506; in 
have of debtor and creditor between communities, be- || Thatis my notion. I do not wish to read a || 1855, $75,880,284; in 1856, $79,250,773; showing 
said tween States, and between nations. I would here || great many books about government, or to take 1 that they had specie to the amount of nearly half 
lress- suggest to Senators an old, unanswered maxim, || much counsel as to how men shall get their living. || their currency all the time on hand for the re- 
tance said to have been given by the wisest manof our || I have been in the habit of getting my living by || demption of their bills. 
mea race, that the borrower is always the servant of || the plow, which is as honest a way as any ||| 1 know that it is an easy matter to excite a feel- 
tions the lender. In my experience, having generally || know; and | have done something in other pur- || ing of aversion to the banking institutions, be- 
SUTY been the servant of the capitalist in this respect, || suits. || cause, as banks of issue, they sustain the relation 
care, 80 far as | know, a creditor is a hard master. I || The President of the United States, as I have || of debtors to the community; they owe the people 
ch I believe that this nation is now suffering under the || said, attributes the present financial distress to || more than they have the immediate means of 
rut | lash of such a master by reason of a vicious pol- || the action of the banks. I have before me the || paying, but their operations in another capacity 
end- icy. We have bought more than we have sold, || bank returns so far as they are to be found in the || —as banks of discount, where the community is 
ed to and the action of the Government has tended to || archives of the Senate, and I ask the attention of || debtor to them—present another aspect. 
Hons produce this result. '| Senators to what these returns disclose; for I || The amount due to the banks, by their indi- 
1ons When we come to consider the sources of | suppose they are precisely those on which the || vidual debtors, including the stocks held by them, 
o-4 manhi the means of extricating ourselves from President has formed his opinion. I am aston- || was, in 1854, $601,748,109; in 1855, $628,871 ,840, 
o ifficulty, every statesman looks to labor—pro- || ished that, on such data, any officer of the United | in 1856, $683,668,495. During the same period, 
>en- ductive labor. " No ingenuity in framing Treas- || States Government should propose to change the || all the indebtedness of the banks, including their 
pon ury notes or bank notes will liquidate our debts. || policy of the country, and to overturn a system of || deposits and the remainder of their deleted, 
We must look to that exhaustless source of || measures which I regard as more essential to our || amounted, in 1854, to $285,229,379; in 1855, to 
d to wealth, the labor of the people, extracting it from || advancement to ‘wealth and distinction now, than $278,042,763; in 1856, to $304,422,790. This 
ate the bowels of the earth, and fabricating it into || at any period of our history. The President has '| shows that the community owe to the banks 
ox! forms essential for society. What we save over || also alluded to the operation of the Bank of Eng- || more than the banks owe to them. In considering 
= _ above that which is consumed by this labor , land in 1825, to illustrate his position that national i the conduct of the banks, the question is, whether 
S aggregated from century to century, and forms | banks cannot regulate the currency. When I || they have pursued their debtors far enough to 
jar- the wealth of the world. There is no other means ,| come to that point I shall call attention to a little || een their circulation sound? They can only 
- - wealth. Commerce is nota source of wealth. ) piece of English history to show how England | redeem their circulation b calling in aac 
as 1S an instrument to transmit the productions of || acted when she undertook to review her system; | and this they have done. By calling - 1eir - 8, 
he one country to others, for consumption. ‘Trade || but I wish now to see whether there has, within \ and thus contracting their accommodations, they 
ih 18 not a source of wealth. Look at our society, || the last year, been any alarming increase of the || create il feeling among those who are their debt- 
he and you find that three fourths of the population | paper currency of our fourteen hundred ‘‘ irre- | ors. It is easy for any one operating on public 
nd ce United States is engaged in productive | sponsible”’ banks, as they are called by the Pres- ‘| sentiment, to give — - ill feeling per 
ar a The other fourth is engaged in exchang- || ident. ; / | these eye eee he’ eae —_ oft me 
: ig the products of this labor, in keeping the ac- | He tells us that this calamity has come upon us || only as banks of issue; but he must EHOW a 
. counts of these exchanges, and in foreign com- || because the currency of the country is in the con- | every man must know, that they can’ only pay 
merce, which, so far as navigation is concerned, | trol of fourteen hundred ‘‘ irresponsible” banks. | coin for the demands on them by further con- 














adds to our wealth by the freights earned, by | 





I should like to know in what sense the President tracting their accommodations to the community . 
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But I shall not dwell longer on this point. I know | 
res which will | 


that there is nothing in the figu 
justify anybody in concluding that the banks have 
improperly inflated or contracted the currency, 
except, perhaps, during the present troubles, and 


in regard to them we have no returns. Then this | 


particular feature, to which the President has 
attributed the present revulsion, fails him. 

It is a question which has much exercised the 
attention of men, how far the issues of banks 
and the currency of a country affect its general 
business and the prices of productions. 
the charter of the Bank of England being about to 
expire, a committee of secrecy was appointed to 
examine the affairs of that institution, with a view 
of making any new provisions that might be ne- 
cessary in the constitution of the bank. The 


+ 





In 1832, | 


| 
} 


committee consisted of Lord Viscount Althorp, 


Sir Robert Peel, Baronet, Lord John Russell, | 


Mr. Goulburn, Sir James Graham, Baronet, Mr. 
Herries, Mr. Poulett Thomson, Mr. Courtenay, 
Colonel Maberly, Sir Henry Parnell, Baronet, 
Mr. Vernon Smith, Mr. John Smith, Mr. Rob- 
arts, Sir Matthew Ridley, Baronet, Mr. Attwood, 


Sir John Newport, Baronet, Mr. Baring, Mr. | 


Irving, Mr. Warburton, Mr. George Philips, Mr. 
James Morrison, Lord Viscount Morpeth, Mr. 
Lawley, SirJohn Wrottesley, Baronet, Lord Cav- 


endish, Mr. Alderman Wood, Mr. Strutt, Mr. || 


Bonham Carter, Mr. Edward John Stanley, and 
Mr. Alderman Thompson. 


the presidents of the local banks, and the private 
bankers, and the whole examination is contained 
in a folio volume of six hundred and seventy 
pages. ‘This volume contains information as to 
the effect of the currency on the prices of every 


leading article of produce, and the effect of the | 


Bank of England on all the relations of society, 
so far as could be ascertained. 


alteration in its former constitution or charter, I 
believe. 

The President tells us thata national bank can 
do nothing towards regulating the currency and 
keeping it uniform, because we had two such na- 
tional institutions and they did notdo it. Every- 
body must recollect, however, that for the forty 
years we had a national institution, with a view 
of regulating the currency, we had no suspension 
of specie payments. He further says, that the 
Bank of England, in 1825, in its effort to con- 
tract the paper circulation of the country banks, 
utterly felled, and thatas fast as the Bank of Eng- 
land contracted its own issues, the country banks 


issued their own notes to supply the vacuum. | 


When this part of the message was read, it struck 
me as one of the most singular statements I had 
ever heard. I happened to be in business that 
year, and profess to be acquainted with some of 
the causes which led to the revulsion in England 
then, and they are precisely the causes which 
have led to the present revulsion here. The dif- 
ference between the cases is, that England was 
then our debtor, now we are debtors to her. The 
English speculated to a large extent in our great 
staples. I recollect that at that time I bought on 
speculation, the only cotton which I ever bought 
to sell. Knowing that I was engaged in pur- 
chasing sea island cotton for my own use, a 
cautious merchant, knowing the effect of appear- 
ing in the market as a speculator, offered me half 
the profits of the transaction if I would go into 


the market m Peevidence, and buy all the sea | 
1 bought in the month of | 
December, 1824, on his statement to me that it | 


island cotton there. 


was lower than he Wed ever known it to be, in 
comparison with the short cotton, and there was 
news that the sea island crop was cut off by 
storms. I paid twenty-seven cents a pound for 
the best of that cotton, and-it was sold to a Sa- 
vannah cotton factor to go back to Savannah, at 


England with a further profit added to that. If 
anybody can find wilder speculation than this, I 
should like to see the instance. England then 
t more than she could pay for, and was in 
debt to us, but we did not experience any great 
trouble from that revulsion, There is no trouble 
in any revulsion, except that you may lose 
of your profits, if you are yourself out of debt. 
have examined the conditien of the Bank of 


The committee ex- || 
amined the officers of the Bank of England, and | 


The result was | 
the recharter of the bank, without any material | 


England in 1825, to see whether the President 
was not misled as to the efforts of that bank 
during those troubles. ! 
| the assertion that an institution like the Bank of 
England, under a charter, and with powers from 
| the English nation from the foundation of their 
| constitutional Government, was not able to reg- 
ulate the currency. The constitutional privileges 
| and powers of the British Government were em- 
| bodied into form in the reign of William IIL., 
| in 1688, and the charter of the Bank of England 

was granted in 1693. J suppose that to be one 
|| of the reasons why our forefathers, being de- 
‘| scended from England, soon after making our 
| Constitution, established a national bank, in con- 

formity with the usages of their ancestors. That 
| is my notion; but, whatever may be its origin, 
every man who has read the history of the last 
sixty or seventy years knows, that in the struggle 
through which 





| 


| 


coin, and resolved on a paper currency to carry 
on her internal trade and sustain her finances, in 
conjunction with her policy of protection for her 
national industry—a system of measures which 


banking and currency, and 
1 tection to labor, carried her successfully through 
a war with an embattled continent, an achieve- 
ment the world had never seen for magnitude. 
He will not talk about the Bank of England 
being unable, in time of peace, to control the cir- 
culation of the country banks. With a system 
of currency, and finance, and protection, such 
as no other nation had then enjoyed, England 
triumphed, although her enemies were led by a 
captain such as the world had never seen. 
not say he was the greatest general, for I believe 





| world never witnessed a man like Napoleon 


ngland went from 1797 (when | 
she ordered the issue of pound notes, passed a | 
| restriction act to prevent her bank from paying | 
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! 
t 
| 


I was surprised to hear | 


/excited the jealousy of nearly all Europe) to | 
1815—the end of this struggle—her system of | 
er system of pro- | 


| 





1 do | 


we have had one greater, but, as a captain, the | 


| 
| 


| Bonaparte; yetthe British, from their little island— | 


continent, and carried their commercial system 
as triumphantly as they did theirarms. Itappears 
| to me singular that a man who has read her his- 


but aspeck, as it were, inthe ocean—went through | 
this war, against the combined Powers of the | 


| 


| tory can say that an institution which has accom- | 


plished wonders like these was not able to control 
the issues of the country banks of England. 


|| Mr. President, I have no great partiality for 


| England, but if there is anything that makes me 
| proud of being descended from Englishmen, it is 
the spirit they manifested in this apparently un- 
equal contest. 
from Old England. 2 
court and Cressy, at Trafalgar and the Nile—not 
this modern kind of England, not this shop-keep- 
| ing, cent-per-cent kind of England, that they have 
| now-a-days. Look at the recent orders of the 


| First Lord of the Treasury—Lord Palmerston. 


Sir, I glory in being descended | 
Those who fought at Agin- | 


| He says to the Bank of England, ‘* you may trans- | 


| cend the law, you may issue more than you have 
a right to do under the charter, and we will bring 
im an act of indemnity; but do not issue at less 





the kind of England that I do not like—note- 
| Shaving England. I shall not, however, com- 
ment on England. 1 suppose we are no way 


|| owe them and avoid getting in their debt again. 
That is my doctrine. 

If Lam not mistaken, any man who will read 
|| the book to which I have alluded, containing 
the testimony obtained by the English commit- 
tee of secrecy, will have an utter detestation of 
these little modern notions about regulating cur- 
| rency and trade by exacting usurious rates of 
interest. The Bank of England year commences 


February. The returns are made up semi-an- 
nually, on the 28th of February and 3lst of 
August; but in 1825, there being an unusual con- 
dition of things, there were three returns during 
the year. On the 28th of February, 1855, the 





deposits £10,168,780. The securities held by the 
bank, or, as we call them, the loans and discounts, 
were, to the Government, £19,447,588; and to in- 
dividuals, £5,503,742; and the amount of coin, 
£8,779,100. Multiply these figures by five and 
you reduce them to ourcurrency. The bank had 


| concerned about them, except to pay what we | 


circulation of the bank was £20,753,760, and the 


than ten per cent., and the Government and bank | 
will agree on a division of the spoils.’? That is | 


} 
} 
{ 


| 
| 
| 


i i, at || on the Ist of March, and ends on the 28th of 
seventy cents a pound, and he resold it to Eng- | 


lish speculators. We made more than one hun- | 
dred and thirty dollars a bale on it, and it went to | 


| 
' 












December Jg 


about forty million dollars of coin and oye; ,. 
hundred million of notes in circulation, and 
held the paper of private individuals to the amo . 
of $25,000,000, and of Governmentto the sean 
of $10,000,000. The President, on anotherps. 
has fallen into as great an error in regard jo i 
present law as he has in regard to the conduc of 
the bank in 1825; but, perhaps, it is of no cong, 
quence for me to advert to it. He says ther... 
a prevailing sentiment in England that the bank 
must have cointo the amount at least of one thing 
its immediate liabilities, including deposits, Tha 
isa mistake. There never was any such resiri,, 
tion on banking institutions that I ever heard of 
except those in Louisiana, and I never heard of 
that until the President alluded to it in his nes. 
sage. 

On the 31st of August, 1825, the circulation of 
the Bank of England was £19,398,840, very nearly 
the same as it was six months before. The loans 
were to the Government, £17,414,566; and to jy. 
dividuals, £7,691,464. The Bank of Englayg 
disposed of its government stock and loaned th, 
moriey to the people. Thatis the way they help 
the people. 

In December, 1825, the revulsion had almog 
attained its culminating point. In the beginning 
of the year, the immediate liabilities of the bank 
were £30,922,540, and the coin on hand to meg 
them was £8,779,100. In August, the immediay 
liabilities were €25,809,400, and the coin on hand 
£3,634,320. These figures are plain enough, and 
they show how the bank was acting. You wij 
see by examining this book that the country banks 
were pressed for coin, and the Bank of England 
sent it tothem, and asked them to send the bills 
home, and they would pay them with coin. By 
and by,a severer pressure came. In August, as 
I have said, the liabilities were over £25,000,(000, 
and the coin between £3,000,000 and £4,000,000, 
In December, 1825, the liabilities increased to 
£32,403,000, and the coin had been reduced to 
£1,027,000. Thus, instead of having one pound 
in specie for three pounds in liabilities, they had 
but one pound for thirty-two pounds. 

When the crisis came to such a pass that Eng- 
land was experiencing pretty much the revulsion 
which we have had for the last three months, the 
Government interposed. At no period during 
that revulsion did the Bank of England ask more 
than five per cent.; but the Government inter- 
posed because credit had become so prostrated 
that the people could find no merchants to give 
them acceptances on their produce. You will see 
how the Government applied to the bank to re- 
lieve the public, and you will see the replies of 
the directors when the Secretary reads from the 
appendix of this book what I have marked. 
he Secretary read: 


Appenpix No. 4. 


The following are the only communications received 
from Government in 1825«6, proposing any guarantee for 
advances made by the bank upon any securities whatever: 


At a Court or Directors aT THE Bank, 
Tuesday, December 13, 1825. 

The Governor laid before the court the following note 
from the First Lord of the Treasury and the Chancellor of 
the Exchequer, viz: 

In order to relieve the present distress in the money 
market, the First Lord of the Treasury and Chancellor of 
the Exchequer are prepared to give immediate directions 
for the purchase of £390,000 Exchequer bills, in addition 
to the £200,000 which, they understand, the bank directed 
to be purchased yesterday. 

If it should be thought, however, more advisable that 
the whole £500,000 should be purchased by the bank on 
their own account, the First Lord of the Treasury and the 
Chancellor of the Exchequer will be prepared, if the bank 
should require it, immediately to redeem the same. 

LIVERPOOL, ; 
FREDERICK JOHN ROBINSON. 


Treasury CuamBers, December 13, 1825. 


Resolved, That the Governor be authorized to order the 
purchase of Exchequer bills to the amount of £500,000 
upon the conditions specified therein. 


Ar a Court or Directors aT THE Bone, 
Thursday, February 16, 1626- 

The Governor laid before the court the following ate 
from the First Lord of the Treasury and the Chancellor 


the Exchequer, viz : 
: Fire House, February 14, 1826. 


GenTLemen: Under all the circumstances of the present 
distress in the city and country, it to us that It 
would be advantageous, with a view tu public and private 

if the bank were to give directions for the purchase 
of Exchequer bills to the amount of £2,000,000. - 

If the bank shall e to this proposal, we engage ©” 
submit to Parliament the necessary measures for the repay 
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d over ment of the same between this period and the 14th of June | the time, that if we did not reduce the duties, the || pence, or six cents, of a pound sterling. Why 

} . e ' 4 
HON, and jy next nave the honor tobe, gentlemen, your most obedient || prcenrmicgeenat om the Saye SSNS nen 80 || on say that the goods shall be valued at what 

Camouy ear LIVERPOOL, || great as to produce a monetary revulsion. ven | they cost in American coin? Your valuation is 
he AN Ou _— FREDERICK JOHN ROBINSON. || a proposition is presented to me for actier ‘' de- | five or six per cent. below that, but it would not 
ther : Governor aNp Deputy Governor of the Bank of | sire to know what is intended to be relieved b be altered if it were forty per cent. be : : 

Point, To the 1 § Ww! yi! y} nt. below; but 
sard to thy England. || it, and what is intended to be produced by at, and || it were fnade one per cent. too high, you would 
‘Onduct of Resolved, That the Gomnepes 20 seewined Sa pamchere | then, if I find it adapted to the purpose, I most || have all the German Jews in the counury memo- 

NO Cong, Brenoqeer bills © wepayummt be made within four onthe. || Cordially approve it. This is no party question; || rializing you to interpose and alter it. 

VS there jg condition oi || no platform is interfered with by regulating the During the last ten years, you have made no 
t the bang Ar a Court or Directors at THe BANK || business and exchanges of the country, to get || effort to counteract the policy of England, which 
F one thing a Tuesday, February 28, 1826. } them into the best shape we can. I say, that on || is, to obtain the commercial ascendency of the 
S18. Thay The Governor laid before the court the following letter || the plea of pansreneg © monetary revulsion, the || world. People think now that we are going to 
ch resiric, and memorandum from Lord Liverpool and the Chancellor || Government of the United States changed its || get coin from England, and they withhold their 

Card of of the Exchequer, viz: s r || commercial system in a night. The change was | crops. England has been distressed the last three 
heard of Fire House, February 28, 1826. || hurried through without examination. The con- || years about staples for textile fabrics, They have 

1S meg. GENTLEMEN : rN ap Aunt ee Dn dbe nengy: A pmorerat || Sequences were not considered. That was the ad- | tried to colonize Africa, and have been looking 

upon the sudjec ' as ndum, explan- || dition of the last feather which breaks the camel’s || for cotton all over the world. It is my judgment 
lat; right to transmit to you the inclosed memoran »explan- | in ain ee ies , mae 7 : 
Mation of atory of the several points which we then brought under || DACK. Oo avoid a revulsion, we opened the | that a portion of this effort on their part has been 
TY Nearly your consideration. ans flood-gates to importations, and in sixty or ninety || with a view of commanding that great staple cot- 
he loang We have Re Ss to be, gintlonnem, pepe meee: nediomt, | days afterwards we were bankrupt, and now the || ton, for it had got too high, as everybody knows. 
ind to jp. beatles F. J. ROBINSON, |; J reasury is bankrupt, according to its own show- || Our planters have become rich, and Sone eld their 
Englang rhe Governor and Deputy Governor of the Bank. i} ing. I thought yesterday the Secretary of the || cotton, and they are holding it now, for coin to 
ANE the ehh \ Treasury had made out a pretty good showing, || come from England to bay it; but you cannot get 
hey help Inthe event of the bank consediing to sdivance money | but it seems that he is noi going to come out || aremittance of gold from England to this country, 
seni security of goods, under the present circumstances | right, and I shall not criticise his figures. _ || but they will turn the screws, and take twice as 
1 almos of the country, it is understood that these advances should | Mr. President, the only way to correct the evils | much back within three weeks. I venture to say 
eR inning not exceed the sum of ee reer if on nee. || under which we are laboring, so far as this Gov- || there is not an American merchant doing business 
the bank - That, aes ue Gidley Coemed Of alncount ween || ernment is concerned, is to put your commercial || in London or Liverpool who can negotiate a bill 
ave Ss me | * . P . ‘ ‘a . +»: 
to meet ee exchange, they shall be subject to repayment in system on such a basis that it shall be reciprocal || at their banks, if there is a probability, or even a 
Mediate three months. . 1 between this and other countries. Lam so much | possibility, of coin being sent to the United States. 
on hand 3. ee yy ergpee oe cht geal! Senger rhe waged ca || a free trader as to agree to any system that will | Every return says there is no difficulty in getting 
visions of the act res i >» Whicn | Ti ad arce § P . e . »nadi 
igh, and veil be iu force in October next, shall he brought into im- || produce reciprocal commerce an exchanges of || money, except, perhaps, for the purpose of sending 
You will mediate operation, in respect to any goods which may be | products, but when we import a hundred millions |} it to America. France has had more wisdom than 
y banks pledged to the bank under the proposed arrangement. _|| a year more than we export we are in a bad con- | the United States, and she has been reaping a 
“ng land + Fe bank stranes SEA Wipers So Spe aurences in || dition. You may, by issuing Treasury notes and || harvest the last five years. She has not gone into 
the bills Cote as endianabie - necessary measures for enabling || railroad bonds and State bonds and Government || free trade; and if there were no other recom- 
in. By them to reduce the present amount of the advances of the | stocks, postpone the day of payment, but the re- mendation for Louis Napoleon, this would go far 
rust, ag bank to the ey pom a repayment _a milion || sult is inevitable, and it is your destruction, and towards covering up some defects that 1 do not 
00.0) sucl) repayment to be made as soon as may be practicable, || subservienc . . n- || think it proper to menti . - 
00°00. and, at all events, before the close of the present session | ene acy to the power to which you are in _ - oe an ° ae a in the ano , 

3000, of Parliament. || Gebted. s \ zh Now, Mr. Fresident, 1 say, in all soberness 
ased to i Resolved, That this court, having distinctly understood | England has given up the notion of obtaining || and earnestness, that I think we ought to make 
aced to the determination of his Majesty’s Government not to make || an ascendency over us by arms. She tried that | a temporary measure of this bill. dislike the 
pound any advances for the relief of the commercial distress now || for some time, but we have some trophies at the || manner in which it has originated. If it bea 
ey h prevailing, reluctantly consent to undertake the measure dh lal T Raaload | ° } ‘ . f Be 

y had proposed, to an extent not exceeding three millions, upon || 2AVy-yard here, which I looked at twenty-five || loan, it ought to contain a provision for the re- 

the terms and conditions expressed in the communication || years ago, that satisfied me then that she would | demption of the loan. If I were now to offer an 

it Eng. __ First Lord of the Treasury and the Chancellor of the |) change her course. ‘The British lion, with his | amendment that would look first to raising a sink~ 
ruls . Exchequer. : | > 3 > . : | : y 2 atle ; 

ee Nore.—All other advances made by the bank, either upon || P@W 00 the globe, isa tl ophy to the frigate United || Ing nw the redemption of these notes, and 

18, the purchase of Exchequer bills, or by discount of commercial || States and to the Government and people of the | next to keeping out some of these gewgaws that 

during bills, were exclusively upon the responsibility of the bank. || United States. I thought, when I first saw this, || have got us into debt, gentlemen would say that 

8 y upo ity } Bill, ’ : o ‘ g : y 
¢ more —_—, 4 oe KNIGHT, Secretary. || England would take some other course than fight- || it was unconstitutional, for such a measure could 

inter. PARE C6 ee ae 1 ing with us. She means to have the commercial || not originate in the Senate. You cannot amend 
strated Mr.SIMMONS. During the whole time when || ascendency in the world, and every effort we have || this bill as it ought to be amended, if it originates 
0 give the President says the Bank of England was try- || made since she has undertaken that policy has || here. This is another objection. _ 

ill see ing to contract the issues of the country banks, | been playing into her hands so as to give her the || Then I have doubts as to the propriety of issu- 
to re- and was not able to do it, you will find that the || advantage over us. I hope we are not to persist | ing Government paper asa currency. I do not 
ies of issues of the country banks did not exceed their || forever in this fatal course. ange y to say that it is clearly unconstitutional; 
m the circulation in 1818—seven years before this time || /TheSecretary of the Treasury, inaletter which || but, if any faith is to be placed in the reasoning 


was read yesterday, says,as a sort of excuse for || of the President, it is one of the most objection- 
this issuing of Treasury notes, that he has funds || able forms of providing a currency—much more 
in abeyance, duties to be received from goods || objectionable than that which he proposes to cor- 
now inwarehouse. T'wenty-sixorthirty million || rect, and which he intimates is not constitutional, 


. —by the amount of more than two percent. It || 
will thus, be seen that the only effort of the Bank ] 
of England was to relieve the community from 

impending distress. The returns show that on | 


ceived ; ’ . : oa ¢ 
ee for the 28th of February, 1826, the loans by the bank || dollars’ worth of goods are now in warehouse, on || on account of that provision which prohibits a 
tever: to the Government were £20,573,258, and to pri- || which six millions or more of duties ought to be || State from emitting bills of credit. I think any- 


K, vate individuals, €12,345,322; while a year before | paid. Then why not say at once, in a joint reso- || body who has read the history of our country 








625, that time the loans to the public were £19,447,588, || lution, that foreign goods in warehouse shall be | may know whatthe fathers of the Republic meant 
note and to private individuals, £5,303,742. Here, | entered and the duties paid, or else the goods || when they prohibited the States from issuing bills 
lor of during that year, was an increase‘to private bor- || shall be shipped abroad within sixty “ays. Is || of credit, or making anything but gold and silver 
iad rowers of nearly £7,000,000, or $35,000,000 for | not that the simple way of meeting the case? Why coin a tender for the payment of debts. We 
at their relief during this pressure, and at theend of || should we goto borrow money in order to give || know that during the revolutionary war, and the 
“tions that year their coin was only £2,459,510, while || credit to those foreign producers? When the tariff || period anterior to the formation of the Constitu- 
dition their whole liabilities were £32,403,850. || was altered last March, you were very careful to || tion, this country was cursed with an irredeem- 
ane 1 say that the President has been misled in || insert a provision, that although goods might || able paper currency, issued by the States and by 
that supposing that any such effort as that of which || have been imported and warehoused under the || Congress, called continental money, and made 
k on he speaks was made by the Bank of England. || former tariff, they could be entered at the reduced || a tender for the payment of debts. Why did the 
_ He has been misled, also, in supposing that the |, rates after July 1. | framers of the Constitution mean to prevent this? 
; catastrophe here has been caused by any expan- || Every provision you have made during the last || They did not mean thatanything should circulate 
sion or contraction of our banks. “It is as clear || ten years has had the effect of throwing your gates || as money, the payment of which could not be 

N. as the noonday sun, if the papers which I have || wide optn for the sale of foreign goods to embar- || enforced by the individual holding it in the legal 
presented prove anything, that a national bank || rass your own producers. [have not seen one of || tribunals of the country. Can you enforce the 

the 1s entirely efficient to correct those disasters and | your tariff bills passed in that time which has not payment of one of these Treasury notes? No 
000 get over them in the best possible manner. I am || contained such provisions. You value the goods | more than you could enforce the payment of a 
ound to believe, that if the President of the | abroad; you wih med value themat home. There || bond from this Government. You cannot enforce 

United States had supposed the cause of the pres- || is some constitutional difficulty in the way of || the payment of a note issued by a State. You 

ent revulsion was not a diseased condition of the || valuing them where you can see them; and in | cannot sue a State. Rhode Island, which was 
si monetary system of the country, he would have || order to value them you must go where you can- | one of the last States to adopt the Constitution, 
a looked somewhere else for it. ‘| not see them. [Laughter.] That is the doctrine | and one of the most lavish in pone money, be- 
Let me ask the distinguished Senator from | preached here as if it were holy writ. How do || cause she used it to pay her soldiers, and had 

. Virginia (Mr. Hunter] what change has taken | you valuc the goods abroad? For that purpose | more soldiers, in proportion toterritory, than any 
- place in our relations to foreign countries within | you fix the legal value of the pound sterling at | other State, adopted the Constitution in 1790 or 
a the past year, except the change in the tariff $4 80. If you look at any of the prices current || 1791; and one of the first acts of the General 
sap made in March last? Did we not then take off | apes past you will find that an eagle brings | Assembly, immediately afterwards, was to create 
on an average one fourth of the duties that oper- | in England thirty-nine shillingsand six pence, or | a bank to issue paper money. That bank is in 

= ated as a barrier against excessive importations? | about that. ‘| existence to-day. It is one of those “ irrespons- 


{t was believed then, and urged in the debates at | 


Iu England a half eagle will bring within three || ible”’ institutions of which the President speaks. 
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his first board of directors contained three or four | sentence, and I shall never forget it. That is the 


ten who spilled the first blood of the Revolution; 
for, say what you will, the beginning of the Rev- 


olution wns the capture and burning of the Gas- | 


Bees and the eontest in which Lieutenant Dud- 
ington was wounded. 


What do we mean when we say anything is 


unconsututional? We construe the Constitution | 


in two ways. We do not say that this Govern- 
ment must be prohibited from doing a thing in 
order to make it unconstitutional, because we con- 


strue the Constitution as a delegation of power, | 


THE CONGRESSIONAL GLOBE. 


| only decision, or part of one, that I ever read in 
mv life, except the recent Dred Scott decision. I 


out reading the whole opinion of Judge Marshall. 


I knew the result would be that the Bank of the || 


United States, established in ao did not 
exist there by the authority of Maryland; was 


not introduced there by the permission of Mary- | 


land; and that, therefore, Maryland had nothing 
to do with it. So it ought to be in regard to the 
complicated questions we are discussing at this 


satisfied myself how the case was decided, with- | 





December 





_ 18, 


. . —= 
can give no relief to the country, I hope th 


will do as the prodigal did of old ‘when he he} 
spent all—return to the house of their fathers, in 
them do this, and we will welcome them. Le a 
| go back to the point whence we started when e 
| commenced the contest for the preservation of oy, 
|| own industry against the pauper labor of Enron, 
|| I do notask that you shall do this by high duties 

I will say to the Chancellor of the Exchequer, 
|| (if the distinguished Senator from Virginia jg 
| entitled to that appellation here,) that, if he wijj 


it 
1] 


ascertain the probable amount of exports anj 








and we are bound by what it delegates tous. If time. If slavery exists in Kansas, or anywhere || imports of the United States for the next fiye or 
it does not delegate the power to issue paper | else, by virtue of the Constitution of the United || Six years, and tell us the amount of revenue he 


inoney, we have not that power. ‘The Constitu- 
tion restricts the States because they act in an in- 
dependent capacity. It is clear to me that this 
measure is hardly constitutional. But suppose it 
is not so; what then? 

The President and Secretary of the Treasury 
tell us they are going to correct this pote money 
evil by having a bankrupt law applied to these 
corporations. f should like to see them frame 


States, we can control it; but I say it does not 


exist anywhere by the proper vigor of that in- | 


strument. It existed in some of the States when 
that instrument was made, and it has been ex- 
|, tended under the jurisdiction of different States, 

-and we have nothing to do with it. 
I say that the bankrupt law suggested by the 


President, and the other measures which he has | 


intimated as the means of extricating us from our 


| desires to raise, and if he will spread the duties 
| uniformly over such articles as compete with oy, 
own productions, I will go for such a bill, provided 
| it has a clause in it to prevent frauds on the rey. 
| enue. I believe that since the author of the tariff 
| of 1846 left the Treasury Department, no man 
|| has filled it who has not called the attention of 
|| Congtess to the almost invariable practice of frand 


i}. ° : 
| in the importations. Mr, Guthrie, in every repor 


such an act, consistently with the Constitution of | present difficulties, are entirely inadequate, and || of his, I believe, called the attention of Congress 


the United States. I agree you have a general 
ower to make a uniform system of oes 
ut I desire to know whether gentlemen here, 
who construe the Constitution as I have been in 
the habit of hearing it construed in this Chamber 
yy those who profess to understand it, mean to 
ait institutions created by your State and by my 


tate within the power and under the control of | without affecting anybody’s feelings, or his past || 


this General Government. I believe that when 
the head of this Government addresses Kentucky 
on that subject,and says, ** take care, Kentucky!”’ 


she will a in the quaint language of her early | 


settler, ** Let those take care who are afraid.’’ 
If she should rise, as I believe old Daniel Boon 
is represented, with a rifle on his arm, and if this 
Government should say, ‘‘ lay down your arms,”’ 
ehe would reply, ** come and take them.’’ Mach 


of a Union man as Iam, | would sympathize with | 


the States that had thus replied to such menacing 
orders, and not with those who gave them. 

Mr. President, you may talk us you choose 
about new fashioned sebbia of construing the 
Constitution and the doctrines which it contains; 
but I think the old rule, laid down by that brilliant 
light in the judiciary, Judge Marshall, will never 
be bettered. He says that ** the jurisdiction of a 
State’’ (meaning the jurisdiction of individual 
States, and of the United States, as a nation,) 
** extends over everything within its limits, that | 


exists by its authority, or is introduced by its || drain on the bank vaults, produced the suspen- | 


permission.’’ Whether this be controverted in | 
the Dred Scott decision or in a bank decision, [ | 
eny that whatever exists within the limits of the | 
United States, from the Aroostook to the Rio 
Grande, and from the Auantic to the Pacific, if 
it exists by the authority of the United States, 
under the Constitation of the United States, it is 
wnder the jurisdiction of the Government of the | 
United States, and 1 do not care whether it be | 
Slavery ora bank. In my deliberate judgment, | 
when you undertake to say that slavery goes any- | 
where by virtue of this Government or its Cen- | 
stitution, you inevitably place it within the juris- 

diction of this Government. My notion is, that 

slavery exists, wherever it exists at all, not by 

the authority of the Constitution or Government 

of the United States, and that it is not intro- | 
duced, wherever it exists, by permission of that | 
Constitution; and for that reason | can conscien- 
tiously say to those States who do establish it, 
and within whose jurisdiction it is, ‘* Take care of 
it yourselves. If you do anything else vou will | 
complicate the question, and it will get to be worse 
than the web which Penelope undertook to un- 
ravel every night, and nobody will knew where | 


or when it will end.”’ |, known a great many of the tariff presses and 


|| Speakers of the country attribute all our disasters 


| to that abominable bill which reduced the duties || take in return $750,000 in produce, as much as 
' so low; but | have never yet seen the man who | 


When the President undertakes to put any of 
the institutions of South Carolina under his order 
ef bankruptcy, be will find himself brought up 
with a short turn. A bankrupt law has nomore | 
to do with an institution of a State than it has to | 
do with anything in Venice. It can act upon per- | 
eons, and it may possibly act upon legal persons; | 
but 7 cannot be made special; it must be uniform 
im its operation. I believe that | read in 1841 the | 
sentence of Judge Marshall to which I have re- | 
ferred, and 1 have never seen the book since. It 
occurred in a decision on a conflict of jurisdiction 
between the State of Maryland and the Bank of | 
the United States. Alll read of it was that single 


|, States. 


| of the author of that tariff, 


rather calculated to do evil than good. I have no 
|| kind of doubt that a bank funded as the Bank of 
England is, and as many banks in this country 


| are—a national institution, with Government se- | 


| curities as the basis of the circulation, to a cer- 
tain extent, and coin for the remainder—could be 
| made without any constitutional objection, and 


opinions. 

As reference has been made to the new charter 
of the Bank of England, it may not be improper 
| for me to say that the new feature of that charter, 
_ requiring a certain proportion of coin, came from a 


| distinguished American statesman who has often | 


| graced the halls of the Senate, and who prepared 


a plan of ney while he was in another de- 
partment of the Government. 


When I was told this feature would be in- | 
| grafted, | expressed the opinion, and it has turned 
|, out since to be true, that the first time England 


lacked corn the bank would break, for hunger 
will go through a stone wall; no matter how many 


regulations you may have in bank charters, you | 


cannot stop it. That was the cause of the bank 
suspension here in 1837. It is a remarkable fact, 
which I suppose will hardly be believed twent 

years hence, that in 1837 our wheat crop failed, 
and we imported ten million dollars worth of 
wheat to feed us. That, with other causes of 


sion. ‘There were other reasons for it. The 
Government that year had forty-five or fifty mil- 
lion dollars deposited in the deposit banks. After 
allowing any bank to take the deposits on giving 
a little interest for them, a law was passed dis- 
tributing the money of the Treasury among the 


gether; and just before, we were importing grain. 
If this was net enough to break the banks, I do 
not know what could do it. It was not the tariff, 


as my friend from New York might suppose; but || That is the place where the excha 


the cause was over importation. I know that the 


its inception and passage here until it expired, I 
_was always its advocate. I never believed we 
wanted very high rates of duty. The revulsion 
which took place in 1834 had no more to do 


|| with the tariff of 1832 than the Doge has to do 
| with what is going on in Venice to-day. That 


revulsion was produced by a quarrel between the 
Bank of the United States and the Government. 


/and it did not cause the revulsion of 1894. I have 


| could tell me what were the duties on the leading 
_articles of imports protected by the tariff of 1832 


| and reduced by the compromise in the years when 


| we had the revulsions. 


|| I know that the Senator from New York will 


not imagine that I am saying anything against 
| him, for I do not believe there is any man living 
who has done more than he to exalt the just fame 

{Henry Clay.) He 
‘loved him as I did. When this Administration 
! shail have wasted all these husks of party, which 


Both these measures were operating to- | 


| to the necessity of some measure to prevent fraud. 
| ulent watortulantions of imports. ‘This is an im. 
|| portant matter for honest merchants, and every 
| patriotic man ought to desire some improvement 
|| for the sake of the morals of the country. Do we 
not know that the business of importing textile 
fabrics, in the valuation of which the most fraud 
| can be practiced upon the Government, is now in 
the hands of foreizners, who have driven from the 
trade the honest American importer? 

If the Senator from Virginia had, two years 
ago, devoted as much industry to the perfection 
of measures to protect this Government from 
fraud, as he devotes now to getting us over this 
hard place in the finances, he weuld never have 
| had any revulsion; there would have been no sus- 
pension of specie payment; he would have had 

no cause to call on us to resort to this doubtful 
mode of replenishing the Treasury. I am told 
|| that the last Secretary of the Treasury said that 

the English and German manufacturers of the 
| fooleries which our people buy to such an extent, 
import them at about half the legal rate of duties. 
| We now export about $300,000,000 worth of 
|| produce, and a $400,000,000. They get 

$300,000 ,000 worth ofraw materiats from us, such 
asthey want. They send us $400,000,000 worth 
of goods, and we must pay them the difference. 
They take $50,000,000 in gold and silver, the 
products of our mines. They take $25,060,000 
|| in pretty good State stocks, and they take the 
further $25,000,000 in anything we may have to 
|| offer—railroad bonds, mortgages, or anything 
| else. Forthey defraud the Government to about 
| the amount of this last $25,000,000. I lament 
|| this condition of things. 
If I had time I would illustrate my views as to 
| the relation of debtor and creditor, to whith I have 
already alluded. The principal importing city in 
'| the country is the center of its monetary system. 
s are carried 
| on between this country and foreign countries. 





| compromise tariff of 1833 created great division || Necessarily, in its ambition to be the sole point 
_ of sentiment among friends; but from the time of | 


|| for exchanges, it is always tending to increase the 
|| facilities for importation and exportation. Rail- 
| roads are built, from New York, Philadelphia, 
i Baltimore, and Boston, as rivals for the foreign 

| trade. The people of these cities pay a good deal 
_ of money towards making the roads, the western 
| people pay a little, and the rest is obtained by 
| making a parcel of paper kites for Wall street to 
| buffet about and make money out of. There are 





| Phe adjustment created by the compromise tariff || fifty-eight banks in New York city, and they are 
of 1833 did not take effect till Januery 1, 1834, || 


called upon to furnishthe means necessary to carry 
on the importations. If | were a manufacturer in 

England or Germany, and shi $1,000,000 
| worth of goods to New York in the year, I would 


F could get in coin, which would be about one 
| eighth, as much as I could get in State stocks, 
| and then I would take the balance in shinplasters. 

1 would not break down the market, because | 
| should wish to make a profit. The only reason 

why an honest man cannot be an importer now 

is, that he will be cut under in the valuation by 
the German Jews. 

During this revulsion, I have seen some very 
patronizing letters from the President of the Bank 
of Commerce, in New York, to a Boston banker, 
trying to get the Boston banks to shorten the tne 
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ghich the securities have to run on which they 
ke their loans. ‘The true seeret of the ability | 
me banks to meet their engagements, is to have |) 
vveryihing which they hold as securities of a) 
table value. If their loans are based on | 
eocurities having @ market value, they are sure | 
to meet their engagements. Cor always has a | 
‘ket value. Railroad stocks and State bends | 
a a market value as remittances. If they loan | 
= a broker $500,000 on call, with railroad stocks 
as collateral, a8 soon as & demand comes from | 
England they give him notice that the stocks | 
are to be sold if he does not pay, or the banks | 
will make a bargain for them with the foreign | 
merchant. This often results in the bank and 
the broker fixing a price, and letting them go 
across the water to pay for importations. These 
call loans are no loans at all for business. A man 
cannot saila ship with them. They would not || 
enable him to carry on any kind of business that | 
required any considerable time in waiting for the 
return of his labor. This making call leans is | 
one reason why the banks of New York city | 
have had such great control over tbe entire cur- | 
rency of thecountry. ‘They make a scarcity of | 
money that puts every body else tributary to them. | 
It is their interest to do so. It is the interest of | 
the city of New York to continue its commercial 
ascendency in this country. If you want insti- 
tutions to regulate your currency, you must have 
an institution under the government of men 
having no such lucal rivalry or jealousy, but 
would as soon discount in Wiscopsin to get a | 
crop to market, as in New York to pay fora cargo | 
of British goods. It should be the purpose of a | 
bank to aid in carrying the products of labor from 
the place of production to the place of consump- || 
tion; and the banks would do that if they had no 
local interest to sustain, and there was no rival- 


every! 
marke 





ship between different cities. 1 would prefer to | 
have forty cities than one to do the commercial | 
business of the country, because I believe it is a | 
great vice to have very large cities. 

I would make an institution into which I should , 
allow the producing classes to put their small | 
mites, and become mutual aiders and helpers of | 
each, leaving your commercial men and traders 





to manage as they may. I would have what is | 
now called in the States, a saving’s institution, | 
connected with the Treasury of the United States, | 
and let the business of the Government be kept | 
in the channel of the business of the producers, | 
widening and deepening them, and increasing | 
your facilities, and I would let anybody who | 
pleased, deposit fifty dollars, and make the per- | 
manent depositors retire from the institution when 
they had been in fifteen years. I was familiar 
with the origin of the last Bank of the United | 
States, and it was the most popular institution in | 
the world, while it was open to everybody to 
subscribe. But when you have let in the present 
generation to an institution whose benefits are | 
large, and shut the door against their successors, | 
it wi!l become unpopular from that day, and by | 
the time it has run twenty years it wilt yore no | 
sympathies with the public, and the public will | 
have no feeling for it but -hatred. You should 
have an institution into which you would let 
eople come, as they grow into active business 
ife, and make their deposits and share in the | 
benefits of the institution. Then you will have | 
no monopolies. When a man has been there the | 
arse of his common business life, let him retire; | 
e has no further use for a bank; he may as well 
put his money in stocks, as a permanent invest- 
ment. The advantages of such an institution 
should be for the active business men engaged in 
the transport of the products of the country, and 
should be for the benefit of the producers, to en- 
able them to wait for the distant return of the | 
rewards of their lahor. 
Make such an iustitution as this, and in less | 
than one year you will have $50,000,000, now in | 
old stockings and pocket-books, doing nobody 
any good. Such an institution would furnish a | 
good currency to the country, and could let money | 
Out at six per cent., and make large dividends. | 
Your national finances would be conducted with- | 
out producing these revulsions, without abstract- | 
ing coin from the banits, and undermining the | 
curreney. Your people would know what they | 
wereabout. There would be no risk inexchanges. 
le expenses of doing business would be less- 
fourfold. I have read, within a week, ao. 
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|| them in shipping wheat; and no doubt a large | 


73 


extract from the money article of a New Orleans | he 7s tine bill, until F could have time to 
paper, the Delta, I believe, whieh stated that the || read it and concentrate my thoughts somewhat. 
first week of this month was a week of promise, | I am ashamed to address a body like the Senate 
as compared with the former condition of the || of the United States without first thinking over 
money market in that eity—a week of ease and || every question that I mean to present to them, 
improvement. It said there was a considerable | and marshaling my- points in my own mind by 
stir of merchandise, and money was compara- || a little reflection. 1! was certain when the mes- 
tively easy. It was stated that some transactions || sage was read, that the President was totaily mis- 
had been made at one and a half per cent. a month, | taken in regard to the Bank of England, although 
| 

















but the major part at two and a half percent. || the subject had not been on my mind for thirty 
Thirty per cent. a year was a relief to the money || years; and I am sure of it now, when I have 
market! Sir, business cannot be carried on at looked at the book to which I have already called 
such a rate of interest. A man had better put his | the attention of the Senate. | know something 
securities in the fire, than to undertake to carry || about our own banks, and I have been in favor 
on business when paying such rates of interest. | of granting banking facilities ever since I have 

It is wonderful how our people will beara pres- || been acquainted with private money-lenders and 
sure. Extortion by usurersisone of the most pow- || usurers. When I see a proposition to establish 
erful means of extracting the bread from the la- | a bank coming from responsible men, who have 
borer’s mouth and putting it where it will do no || been in the habit of lending ander the modern 
good to society. Some people talkaboutthenatural || free-trade notions about money, I am glad to take 
instincts of men for money; but, sir, nature never || their capital, and put it together under a charter 
formed a man with any instinct for extortion. | which will enable the Legislature to watch them 
Men never get such a feeling until the natural | and fix the rate of interest they shall charge, and 
heart is gone, and a horse leech put in its stead, | have some control over them. I say that under 
that cries ‘* Give, give.’ Thatis the way with | the Magna Charta of this Government, you have 
money lenders. I have known one of them earry | no right to investigate the affairs of private indi- 
it on until he would steal oats from his own horse. | viduals, and therefore you cannot put State banics 
{Laughter.} I wish to take society away from under the operation of a bankrupt law which you 
the grasp of these men, let them be where they || may pass. But get money into a bank under the 
will, acting as individuals or in banks; and I am || authority of a law of yourown, and you can con- 
afraid some of our banks want a little castigation || trol its issues; you can control the rate of interest 
for bad practices. I have heard some rather bad || at which it shall make loans, and there will be 
stories in regard to a few of our banks. I have || some sort of a fair chance between debtor and 
read the returns of the banks of the city of New creditor. The debtor will be enough of a servant 

| 
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York, which are the controlling banks of the || any way, in the most benignant position you can 
country as to business. They have generally, in || place him. 

ordinary times, from twelve to seventeen million || 1 have alluded to the movement in England as 
dollars of coin, and about six or eight millions of || to cotton. They expect to bring down the price 
circulation. The business of the clearing house, || of cotton. I have known that experiment to be 
which is a place for exchanging notes and checks, || tried in England before, and I never knew it tried 
and paying balances, is, in ordinary times, more |; that it did not sueceed. Once, when cotton was 
than twenty million dollars a day. Allthis great || very high, there was a current rumor, and I have 
operation of business is to be performed ona cur- | 
rency in bills of $8,000,000 in those fifty-eight || would not discount paper for any man who dealt 
banks. They have more than two dollars of coin || in cotton, and it was not many weeks before cot- 
for one dollar of paper,and yet itiscalled inflation! was offered at a less price. ‘Fhere was a 


no doubt a true one, that the banks of England 





Itseems to me to be about the nearestapproach to || combination on this side to exact an enormous 
hard money I ever saw. This clearing house is || price; and a combination on the other side to pre« 
a good thing for misers; but it clears out effect- || vent it. J do not believe in these combinations 
ually every feature of legitimate banking. Bank- || on either side. I believe in letting trade take a 
ing is founded on confidence and credit. fair, natural, and honest course; and I desire to 
see the productions of labor, and the wages of 
labor, at a high price. If you undertake to give 
large wages, and to sell the products low, it is 
easy to sce where the end will be. 

Now, sir, I hope the Senator from Virginia 
will permit me, and those who think with me, to 
have this bill put in such a form as to enable us 
to make an amendment fixing some mode of re- 
deeming this money, or that he will give us 
assurances that he himself will introduce a bill to 
prevent frauds on the revenue. If he will do that, 
I can guaranty him that as soon as we dispose 
of the goods in his warehouses, that stand be- 
tween the producer and the market, as the great 
dragon in the Apocalypse, ready to devour the 
first dawnings of a remunerative market, as soon 
as we can see a market in which to sell our own 
products, the industry of this eountry will shake 
off its lethargy and gloom, and you will see it 
bound forward in its ordinary march to success. 
It is impossible to get credit on such a market as 
we have now; and a man would be a fool to take 
it if he could get it, and produce for a market 
that is in the hands and under the control of 
foreigners. 1 tell our friends of the cotton-grow- 
ing region that they will rue the day when a 
established this free-trade system, as it is called; 
but it is not truly so called. It is a one-sided 
system, that brings us in debt all the time, and 
prestrates the consumers of their staples within 
the limits of the United States, and gives them 
Europe as their only customer. The result will 
be the same to them as if they were in the hands 
of a private money lender. There is no end to 
their exactions. ou want competitors in the 
market for purehasing your goods, and the best 
competitors are those nearest to you. I have 
never been in the Senate when a treaty came here 
that would take off a halfpenny a pound from 


The | 
clearing house system is founded on this idea: | 
** we will go to bed, with an institution owing us | 
adollar.’? They settle their balances in coin every | 
day. There is not a bank officer in New York 
who has gone to bed on any night during the last | 
three years trusting another institution with a 
paper dollar. Everything is settled nightly. If) 
you want anything faster than that you ought to | 
pay coinin advance. If that is not hard money, | 
what is? I want a bank that will trust not only | 
the Government but the people. 

The President says that the eredit of the United 
States is so high that this isan admirable time 
for the Government to negotiate. Ladmit that the | 
banks will jump at this offer. They will not trust | 
anybody who labors; they have bled them so long | 
that they are unworthy of credit. The banksin | 
New York, since their suspension, have greatly | 
increased their stock of coin. Nobody who pro- | 
duces a dollar’s worth can go there and negotiate 
a bill of exchange so asto bring acargo of wheat 
from Chicago. | saw in the Journal of Commerce, | 
which is pretty good authority on some sides of | 
this Chamber, a statement that it was remarkable 
that when there was a clear margin of thirty cents 
a bushel on wheat, there was not money enough to 
buy and ship acargo. That was six weeks ago. 
I saw letters from merchants in England to mer- | 
chants in Providence, asking them to unite with | 


profit would be realized. I asked them why they | 
did not engage in it. They said they had their | 
money out, and that between breaking their neigh- 
bors and making twenty or thirty cents a bushel 
on wheat, they had no doubt which to choose; 
and they did not want to see anybody breaking. 
These men were bank directors; those ‘“‘irrespons- 
ible’? men who would not turn the screws on a 
debtor in order to make thirty cents a bushel by 
shipping wheat. | tobacco, but persons were ready to overturn the 
Mr. President, I think £ have demonstrated || Constitution and make a tariff under a treaty, 
the propriety of the request which I yesterday || though it was never designed that we should have 
e to the Senator from Virginia, to wait before |! a revenue law which did not originate in the other 
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opened for cotton. Does not everybody hail the 
news when it comes, that Russia 1s beginning to 
manufacture, and make a market for our staples? 
Our own country, ten years ago, furnished a 
market for six hundred thousand bales of cotton 
annually, and it has not increased a bale since. 
if you had allowed a tariff which protected your 
revenues from fraud to stand, the consumption in 
this country, to-day, would have been one million 
two hundred thousand bales annually. 

There is not an honest importer who can live 
by the side of these Germans. It is a national 
degradation to see the quotation of exchanges in 
this country. Three weeks ago, I saw it stated 
that there were in New York some bills on the 
market, drawn by a factor in Charleston, and in- 
dorsed by the Bank of Charleston or the Bank 
of the State of South Carolina, I forget which, 
with bills of lading annexed, predicated on a pur- 
chase of cotton at about twelve cents a pound, 
when cotton in England was quoted at eighteen 
cents, were offered at one hundred and two, and 
there were no buyers; but a bill drawn = a Ger- 
man onan English banker sold for one hundred 
andten. A German drawing on an English banker 
has decided preference in our market over an 
American bank, whose draft is based on praduce 
that will bring fifty per cent. advance on its cost. 

A short time age the English papers said we 
were laboring under a panic for which there was 
no reason, and that it would not reach England, 
for they were doing a profitable business, I admit 
they have done a business which has taken all 
the gold we got from California, and they boast 
that they have a hundred millions sterling in our 
State stocks and railroad bonds. When the tariff 
of 1846 went into operation we had taken from 
them near every dollar of stocks. Under the act 
which gave our industry protection they retained 
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House. So it was when any new market was || Mr. HUNTER. It is not my purpose, Mr. |! will be a temporary deficiency which wil 








| and into the field of inquiry to which he has in- 
vited us. These are interesting subjects, and he 


ing manner; but the immediate necessities of the 


| understood him, that if I would agree to make 

this a temporary measure he would go for it. I 
have agreed to accept the amendment of the Sen- 
ator from New York. 

| Mr. SIMMONS. But I want the whole issue 
reduced to about six or eight million dollars in 

} amount. 

Mr. HUNTER. I will go as far as I can to 
accommodate gentlemen. I have agreed to make 
it a temporary measure. 

Mr. SIMMONS. lam willing to say ten mil- 
lion dollars. 

Mr. HUNTER. I cannot agree toareduction 
of the amount. I am willing to make some con- 
cession on the point of interest. The Senator 

from New York wishes it not to exceed four per 
‘cent. If he will say four and a half per cent., 1 
| will agree to it. 

Mr. SEWARD. I agree to that. 

Mr. HUNTER. I believe if we were to re- 
strict the issue to $10,000,000, we should in Jan- 
uary be called on for another bill. I think that 
is the impression of the Departmert; and under 
these circumstances I believe we had better give 
this authority now. Iam no more in favor of a 
permanent issue of Treasury notes than the Sen- 
/ator from Rhode Island. I design only to pro- 
| vide for the present exigency—provide for the 
| temporary wants of the Government until the 
| times shall become easier, and the machinery of 
| commerce shall be once more restored, and we 
| shall be able to derive from the ordinary sources, 
/as I believe we can, revenue enough to carry on 





searce any of our stocks but old Massachusetts || this Government economically. 


fives, which was always above par there. Adopt 
a system that will males England ship coin, and 
they will send back our ives. which they hold. 
England is the hardest country to get coin out of, 
and the easiest to get it into, that I ever heard of. 

| began by endeavoring to induce the members 
of the Senate to consider the condition of the la- 
bor of this country, of the active business men, 
and to try to do something at this session that 
shall give them relief and vigor. This Treasury 
note business is directly against them. If you 
want only a few millions of Treasury notes, I 
shall not object to their issue; but now the Sen- 
ator from Virginia says they will be a good thing 
for the banks because they can be paid out in the 
place of coin. The Senator from Virginia told 
us that the law required six millions of coin to be 
inthe Mint, and that it was impossible to carry on 
the Government without six millions in the sub- 
Treasury, making twelve millions required for 
these two purposes. He said the Government 
was now reduced to five millions, but still these 
notes would be used as a currency and would re- 
heve the banks from paying coin. If there is a 
necessity for these notes, it is to supply this de- 
ficiency of coin, and it will allcome from the vaults 
of the banks which are trying to resume. 

1 would not object to a limited issue, but see 
no reason for twenty millions. 

I would prefer that this should take the form 
of a loan, and then I think it would get into the 
hands of the savings banks, or some where else, 
where it would not disturb the currency. Tell us 
= what you want, and I am willing to vote it. 

only ask that you will not make a bank out of 
this. That is the worst and the most unconsti- 
tutional form of paper money ever devised by the 
wit of man; it will corrupt the Government and 
corrupt the people. 

I do not believe we should have had any sus- 
— this fall if there had not been a rivalry 

etween New York and Boston, which should 
hold out the lengest and be regarded in England 
as the best city for the foreign trade. 

1 hope the Senator from Virginia will let this 
matter lie over until we can think more about it. 
1 will not detain the Senate longer. I am greatly 
i to Senators for having listened to these 
rambling remarks; and I promise, if they will 
give me reasonable time, never to trouble them 
again. Lam opposed to borrowing money in 
order to enable importers to delay the payment 
of duties as a system of permanent relief. 





| 







_ In the mean time there is a pressing necessity 
| for money, and I believe (I confess I defer very 
/much to the judgment of the Secretary of the 
Treasury in regard to the amount) he will require 
| the amount he has asked for; and I believe fur- 
| ther, that if he does not require it, he will not 
issue one dollar’s worth beyond what is neces- 
sary to carry on the Government. He can have 

no interest todo so. His reputation as a finan- 
_cier would induce him to carry on the Govern- 

ment with the emission of as small an amount of 
| Treasury notes as possible. 1 think I can see 
how it is that he will require this amount. We 
all know that our surplus is diminishing not 
merely weekly, but daily. We know, as I said 
| before — not that the law requires it, but that 
| practice shows—that about $6,000,000 surplus is 
| necessary to administer the affairs of the 'Treas- 
ury. We know, too, that about $6,000,000 has 





been considered necessary as a Mint fund—not || currency to these notes. 


| 


| tocarry on the affairs of the Treasury. 


| these two funds ought to be made good. I be- 


lieve the additional $8,000,000 will not prove to | 
'be more than necessary to meet the temporary || | left home, a few weeks ago, I obtained exchange 
It will be necessary, || at one of our banks paying specie—now paying 


| wants of the Government. 
| even though the estimates of the Secretary of the 
| Treasury in regard to our probable revenue turn 


ness, that there will be a large increase on the 


| untilthe month of April or May. It may be, and 
probably will be, that towards the close of the 
fiscal year, 
more rapidly; an 


, if it shall do so, in that way 


allow me to observe here, was not merely conjec- 
tural. He said he calculated for a diminution 
of one fourth on the dutiable imports for the re- 





from which we have returns—if you take the 
goods that went into warehouse and those which 
| went into consumption together, the imports 
have diminished one fourth. But a larger pro- 
portion have gone into warehouse than have been 
entered for consumption. His presumption is 
legitimate, that when the times are easier the goods 
will come out of warehouse and enter into con- 
sumption; and should they do so, they may, in 
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President, to follow the Senator from Rhode Isl- || be met in this way, | have no doubt. | 


_ certainly manages them ably, and in an interest- || that the rest will be called for to mak 


| Government press us to action. He said, if I || 


so necessary, I admit, as the $6,000,000 surplus || very great and large portion of this co 


| present receipts into the Treasury from imposts || 


os will flow into the Treasury |) 


| it may make good the estimate of the Secretary || 
of the Treasury, which estimate, by the way, || country, with a Treasury note for fifty or one 
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l have to 


he will want $6,000,000 by the Ist of te 


or very soon after; and I think it very Probate 
e 
| Mint and surplus funds by the Ist of March 
I have no idea that before that time we 

| draw much more from the Treasury than y 
/are now drawing. I know that we are payi , 

out more than we are receiving. I think, a 
much as the appropriations have been made anj 
requisitions have been issued, we ought to pr. 
pare and provide the means for meeting thoy 
requisitions, and not have to resort to the exp. 
dient of having them held up here and there yp. 
til we can manage to get the means. It js bet. 
ter to provide the Secretary with what will bp 
sufficient, with what will make it certain that hp 
, can administer this Department safely and creg. 

itably to the Government, than to cut him dow, 
so closely that it may be necessary to pass a jl 
in haste again in the month of January. 

It will be observed, too, that if money shal] x 

wanted by the Ist of March, and we require 

him to advertise and — the Treasury notes oy; 
| on a notice of thirty days, the bill ought to jp 
passed now. I believe it is a very important 
thing to advertise them in the manner proposed 
in this bill. I believe that it offers the best and 
| most practicable method of putting them out for 
their par value in specie, which is the mode ip 
which, in my opinion, they ought to be issued, 

For these reasons, I hope very much that we 

may be able to get action on this bill to-day or to. 
| morrow, at the pleasure of the Senate; but I ho 
that by to-morrow night we shall act on it in 
some way, for I believe there is a pressing neces- 
sity for part of it at any rate. 

r. CRITTENDEN. I do not rise to coy. 
tinue this debate. I shall vote, with whatever 
reluctance, for this bill. I think these expedients 
of such a character that they ought to be resorted 
to with the utmost degree of caution and jealousy 
on the part of Congress. It is so easy a mode of 
supplying necessities, it is so easy to make ne- 
cessitses, that it is an extremely dangerous mode 
of supplying the public Treasury. It has always 
been regarded so, I believe, in this Hall, and al- 
ways ought to be so regarded. I suppose, how- 
ever, in the present instance, we have no alterna- 
tive. The pressing necessities and the exigencies 
of the moment are such as to leave us scarcely 
any option. 

hether the interest is not to exceed six per 
cent., or four and a half per cent., seems to me 
a matter of very little consequence. Of course, 
the Secretary of the ‘Treasury will use these notes 
to the greatest advantage and greatest interest of 
the country; but I should not anticipate that any 
interest would be necessary to give a perfect 
I am certain that one 
try—one 








I believe |} whose trade is now suffering very much by the 


| great inequality of exchange under which it !s 
_ laboring—would give a premium for them. When 


specie, always paying specie—upon a bank of 
| New York that was not paying specie, and | had 


out to be correct; because, no one supposes, even || to pay two per cent. for the exchange. With 
| if there should be a revival of trade and busi- || 


such a currency as that now proposed distributed 
| in that country, all thisexpense would have been 
saved. It should be worthapremium. My cal- 
| culation is that the Secretary will not have to pay 
anything as interest. Indeed, it seems to me that, 
to incumber these notes with any appreciable 

rate of interest will be to check, in some degree, 
| their utility. What farmer, what man in the 





hundred dollars, will stop to make a calculation 
of two or three months’ interest at four and a 
half per cent.? It will go from his hands without 


maining three quarters of a year. Qn reference || such a calculation on his part, assimilated in his 
to the leading port—New York, the only one || thoughts and dealings to bank notes; and the 


interest, when paid, will be paid to some more 
calculating man, into whose hands it has fallen, 
and who has hoarded it up for the purpose of 
presenting it in large sums and making money by 
it. I wish we were that no interest 18 
necessary. I donot believe that it will be neces- 
sary; but yet, as it seems to be contempla 

that this money shall not be used by the Govern- 
ment as an immediate currency to the whole 


that way, make up his estimates; but that there |! extent of it, but that they shall giwe it out as 
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cities for gold and silver, and use that, then it 

eecu be necessary for them, when bargaining for | 
~~ y, for all I know, to givea little interest. I 
mil say nothing at all, therefore, about the inter- | 
aa but express my hope that the Secretary of || 
the Treasury will put a mere nominal rate of in- 
terest, if army, On these notes. 

As I said, | shall vote for this bill, and for the 
, amount of it. We are told it may all be | 
necessary. As I said before, I think ita very | 
delusive and dangerous and tempting sort of sup- | 
ply: It presents a very singular spectacle, that | 
after the great commercial and monetary crisis 
through which we have passed, just at the mo- 
ment when the banks everywhere are resuming | 
specie payment, the Government is suspending 1] 
specie payment. But, sir, there is no arguing 
with the necessities of the case. The Government || 
must go on,and we must supply the means. It is | 
under this sense of obligation and necessity that || 
[ shall give my vote for this bill and for the whole || 
amount asked. They will not use it if they have || 
revenue derived from the regular sources sufficient || 
to meet the expenses of the Government. It | 
would be a criminal abuse of the confidence of | 
the public to have money lying in the Treasury, | 
and yet use Treasury notes in the place of the 
money. Ido not fear the abuse of the trust, for 
there can be no motive and mo inducement to 
abuse it. I therefore vote without question for | 
the whole issue now proposed. 

I cive this vote in the further confidence—and | 
J was prepared to offer an amendment to that | 
effect to this bill, but of course the amendment | 
would be objectionable, as originating measures | 
for raising revenue in the Senate, and therefore [ | 
cannot offer it—that, at a suitable and proper | 
time, this measure will be followed up by a prop- | 
osition to increase the revenue so as to meet, un- | 
der all contingencies, the demand these notes will 
create on the Government, and to supply a fund | 
for their payment. When we go into debt, let 
us make, simultaneously, provision for the re- || 
demption of the debt. We can only excuse our- | 
selves for not doing so upon the supposition that | 
the ordinary revenue, when this little moment of 
obstruction is passed, will supply ample means. | 
Ido not believe any such thing; it is a dream. | 
Nothing can recall the past; and in the past, ac- | 
cording to your showing, millions have been lost | 
bythe diminution of the revenue. Doesanybody | 
promise himself that, in the balance of the present | 
fiscal year, or from March next, more than enough | 
will be received, or even that enough will be re- | 
ceived, to pay all the expenses of the year ending | 
the 30th of June? I think it will be an over-san- | 
guine calculation altogether; and provision will 
have to be made for the payment of these notes 
hereafter by some increase of revenue, or by a 
loan, or funding this debt, as certain as we sit | 
here; at least, such is my anticipation. It isa 
safe course; it guards against the accumulation of 
debt, that we should now at once impose what- | 
ever duties or taxes are necessary in order to 
supply the fund for the extinction of this paper 
currency which we are to issue. 
_ lt seems to me the time is altogether propitious 
for it. One of the circumstances which invite, at 
this time, to the issue of a paper currency by the 
Government, is the ease and alleviation it may 
give to the commercial and pecuniary distresses | 
and wanis of the country. I confess that that has 
its reconciling effect on me. If, at the same time, | 
you gan provide for the payment of it by a meas- 
ure that will press on no American citizen, but, 
by a proper adjustment of the increased duties 
on articles of foreign commerce which enter into 
competition with the industry of our owncountry, | 
we not only can aid the man who wants money, 
but aid the man who wants labor, then indeed 
we shall be doing something that is benignant; 
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| fortable more permanently than they have been, 


| and mechanics of our country all the protection 


| goods now in warehouse at New York, These | 
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Ce ee ee 
If these laborerscan be brought to work and made | passed and received the sanction of a majority 
comfortable during this long winter, or made com- || of both Houses. It was not satisfactory to him; 
1 but he said that he took it because it was the 
furthest advance to free trade that he hoped to get 











and the means of subsistence supplied, will not 
that be a great recommendation to a measure || on that occasion. I consider that that idea lies at 
which shall afford them some protection and some || the bottom of the policy of the Government on 
encouragement to their labor? We want it for || this occasion, in asking for $20,000,000 of Treas- 
revenue. It would not be a measure for protection, || ury notes. 
but a measure essentially for revenue. No gen- ] The honorable Senator from New York [Mr. 
tleman here, on any constitutional ground, can || Sewarp] supposes he has sufficiently limited the 
have any objection so to apply and adjust the || bill in its extent to prevent a deleterious operation 
duties, as to afford to the suftering manufacturers | on interests that he a ee and perhaps 
|| does desire, to maintain and advocate. fe has 
which a proper adjustment of the tariff on the || got a provision inserted that this bill shail be lim- 
articles that ought to be protected, would give || ited in its operation to the Ist of January, 1859, 
— . ee — Sane - apy Se eeerats ppmeee 
ese are my views, Mr. President. I mean || then act upon the subject. Perhaps I misunder- 
to vote for the bill, and shall not protract the de- || stand the effect of ae aeansbeinaed I should 
ae ee. a eee | like the honorable Senator from Virginia to ~ 
ir. BELL. Mr. President, i vad the con- || struct me if I am in error on that point; but as 
fidence of the honorable Senator from Kentucky, || construe the provision, the bill, as ae to be 
in what he supposes will, almost as a matter of || amended, gill authorize an issue of $20,000,000 
course, follow after the granting of this relief, 1 || within the closing month of next year, so that 
would express the same sentiment he has done, |' there will be $20,000,000 of debt ivenseliian ac- 
and give my support cheerfully to this bill; but I || cording to the other provisions of this bill, in 
have not the smallest confidence that, if we pass || twelve months from thattime. The Government 
this bill, allowing this amount of notes to be issued || will thus be able to get along smoothly, easily, 
by the Treasury, any such thing will follow. As ‘| and without any embarrassment, until the Ist of 
far as I can gather anything from the expression || January, 1859, and then it will be in the power 
of the Executive, (and ! fear very much thatit is || of the Government to apply to Congress, and state 
responded to fully by a majority in this body,) } an exigency in the future, precisely like the pres- 
there is no other measure of relief to be proposed 1 ent, asa reason for giving them further authority 
except that adverted to by the honorable Senator || to issue notes, or to continue the $20,000,000 
from Rhode Isiand—an act of bankruptcy to op- | outstanding foranother twelve months, extending 
erate on the fourteen hundred banks of the vari- || to the Ist January, 1860. 
ous States. No, sir; it is not contemplated by || I state these facts to show that even with that 
those in whose power we are, to relieve the peo- || limitation, up to the Ist of January, 1859, the 
ple. If I could anticipate or suppose that, when | Government will be in a condition to meet all its 
= authorize eres a $20,000,000 of | Pe HIT, es may be on income 
reasury notes, they will be thrown into cireu- |} rived from the ordinary revenues between this 
lation ood afford a temporary relief to the dis- || and that time, even if co should fall short one 
tresses inevery section of the country, and partic- || third or one half of what they are now estimated 
ularly in that section which is now most suffering || at. ‘The Governmentis making provision, in ask- 
perhaps, that would be an inducement to me to || ing for these $20,000,000, that will leave them 
support this bill, and I should be willing to fore- perfectly free from all embarrassment, or appre~ 
go, to some extent, my apprehensions as to the | hension of embarrassment, for one year; and they 
policy of the Executive, backed, as | presume it || will smile at the application of that portion of 
to be, by a majority in both Houses of Congress. || Congress who think that something more perma- 
IT am not as well versed in these subjects as the || ment ought to be done for the relief of the industry 
Senator from Rhode Island, and have scarcely a || of the country, or for providing a legitimate and 
tithe of the knowledge he has on these questions; || proper revenue for the support of the Government. 
but I fear very mucl» that very little relief to the || They can smile and disregard, as they will disre- 
country will come from authority to issue these || gard, in my opinion, the applications of those 
$20,000,000 of Treasury notes, now, or in the | gentlemen, who, like my friend from Kentucky, 
— of ae ane aie aera ae, aes - they surely will 
Jave already heard it suggested (and it bad |; not fail within that time to offer some provision 
struck my mind) that one of the means by which || for the permanent relief of the comin 
the Treasury is to be aided in its ordinary, nat- || Sir, ohn honorable Senator from Rhode Island 
ural, legitimate way, is by obtaimmng the duties on || has given us information on another point; and 
the $26,000,000 or $28,000,000 worth of foreign || the statement comes from a source for which I 
think no member of the Senate can fail to have 
due respect who has heard his sentiments, and 
'| who has noticed the experience and the knowi- 
'| edge evinced by that Senator to-day on all ques- 
| tions connected with this subject. Every Senator 
from what 1 have heard from both sides of the || must have due respect for the eeaieabies twuih of 
Chamber, as tothe rate of interest, will go into the || the announcement of that Senator on that point. 
New York city banks, which have had no sym- || What is it? That the Government is defrauded 
pathy with the condition of the country. [am || out of one half the amount of revenue provided 
sure they have not had any for the condition of || by the existing tariff, by foreign traders and their 
the interior and West. The major part of these || agents in this country, on all textile fabrics. As 
notes, | apprehend, will ont sheseladienent there. | that honerable Senator stated, Congress have been 
Some small modicum of relief may find its way || advised, since 1846, again and again, by each 
to the West. In regard to the state of caulsenann | successive Secretary of the Treasury, that these 
which is now grinding down the South and South- || frauds were enormous, and called for correction. 
west, I, too, could tell a tale, as well as my hon- || Has the honorable Senator from Virginia, or any 
orable friend from Kentucky; but I will not detain || gentleman holding his opinions on the subject of 
the Senate by doing so. J apprehend there will || free trade, ever made a proposition for the correc- 
be very little relief on that pornt. | tion of these abuses, that promised to be adequate, 
What is the proposition? To relieve the Gov- || orto have any decided effect, one way or the other? 
ernment from bankruptcy; to provide for the || Not one of them. They have gone unheeded 


notes, however, are to go in some direction to | 
facilitate the operation of keeping them in ware- 
house until arise in the market takes place. These 
Treasury notes, as [ understand and anticipate, 





and something that is to alleviate the condition of 


the country. I desire tosee both. While I supply || the original theory of that sublime invention, the 


| Government in the true spirit, and aceording to | 


from session to session, and from Congress to 
Congress, to thisday. The honorable Senator 


the Government with money, | want, at the same || 
time, by a corresponding measure, to pay that | 
money, by aduty which shall give the laborer 
labor. That, as the Senator from Rhode Island | 
has said, is the source of all wealth; but now, in 
the present condition of the country, we are not | 
required so much to look at it as a source of 
wealth; we are obliged to bring down our calcu- 
lations ; we are obliged to calculate what is a | 
necessary provision for the poor, now out of em- | 
ployment by thousands ?—a fact which we know. || 





sub-Treasury! It is to take care of the Govern- 
ment at all hazards. In the execution of that 
policy, and the favorite doctrine of free trade 
avowed by the honorable Senator from Virginia | 
on the night of the passage of the last tariff bill, | 
that bill was pressed through this House when we iris 
scarcely had time, and, indeed, did not have time, || frauds, and that it is in the hands of foreigners, 
to comprehend fully the nature of the amend- || or the factors and agents of foreigners. 1 have 
ments which were adopted. That bill was not || had no reason to doubt it. 

wholly to the taste of the honorable Senator from Some three or four years ago (I do not know 
Virginia, even im the shape in which it finally '' upon what impulse, or how it was brought about) 


from Rhode Island announces to you that not 
more than one half of the revenue provided for 
by that act has ever been collected; the Govern- 
ment has been defrauded of it. That honorable 
Senator also tells you that every honest American 
importer has been driven out of the trade by these 
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f committee was appointed to go to the principal 
cities and investigate the truth or falsehood of the 
allegations made on this subjeet, for the protection 
of the honest American importing merchant, and 
as a means of affording information on which 
these abuses could be corrected. The Senate saw 
proper to appoint me—certainly I had nothing to 
do with it—as one member of that committee. I 
was deputed, by a sub-committee of that com- 
mittee, to go to New Orleans. I did go there, and 
gave as much time to the investigation of the sub- 
ject as I could. I found the fact there to be, that 
some men, who were reputed to be honest, en- 
gaged in the foreign trade, had been driven from 
it by the grossness of the frauds practiced by the 
importers in thatcity. By comparing notes with 
gentlemen who went to other cities, | was in- 
formed of, and I believe I have the papers yet in 
my possession showing, enormous frauds of a 
similar description. I ascertained that a very 
extraordinary state .of things .existed in New 
York, and that it became its interest, or was sup- 
posed to be its interest, to encourage the frauds 
that were practiced on the custom-house in that 
city, for the purpose of concentrating the foreign 
trade of the country there. I found the astonish- 
mg fact to exist, that some few of the honest im- 
porting merchants of New Orleans continued in 
the trade who were unwilling to make the sacri- 
fice of personal honor and character by making 
importations under circumstances which would 
justify them in fair and honorable competition, 
and they found it cheaper and more reconcilable 
to their conscience to import their goods into New 
York, have them valued there, and then reshipped 
to New Orleans, at the additional cost of trans- 
yortation and insurance and commissions to New 
Vork, rather than import them into the city of 
New Orleans directly, where they would have to 

ive a statement of the true invoice price abroad. 
| such a fact as that came within my knowl- 
edge by the statements of others, but it had no 
effect here. 

The honorable Senator from Rhode Island 
thinks that, at all events, we ought to have a 
pledge that such gross enormity, sucha slur, such 
a stain on the national honor, or, at least, on the 


character of our importing merchants, ought to | 


be wiped out. He thinks that something of that 
kind ought to be provided for by this bill. Ido 
not think it weld be very incongruous; but I 
do not suppose itis practicable to have such a 
thing effected under the present state of the senti- 
ment which exists on this subject. 
therefore, offer any such proposition. [have no 
hope, no expectation, that any such effort will 
be made, because I have seen attempts to make 
this correction before; | have seen too many ses- 
sions pass without any attention being given to 
it on the part of those who had the power in 
the Senate and in the Executive Department. 
Then, sir, | cannot, on any ground that has been | 
alleged here, vote with the honorable Senator 
from Kentucky for this bill as it stands, and | will 
not. I think no sufficient pretext has been urged 


why we should give authority to issue the en- | 


tire $20,000,000. 1 am willing to vote whatever | 
amount is supposed to be necessary at the pres-— 


ent moment to answer the present exigency. It || 


is said by the honorable Senator from Virginia 
that we must have six or cight million dollars to | 
make our payments in January. Give uw. And 
he wants this bill passed to-day, or to-morrow. 


Pass it for that sum to-day, or to-morrow if you | 


please. I will vote for it this moment. Or, if | 
you choose to say that $10,000,000 may be re- | 
quired in January, let it be $10,000,000. 
As for the argument that we ought to have a | 
surplus in inn Memon, I admit, asa general | 
rule, and as a measure of general policy, it is 


proper; but we can suffer one or two months to | 


elapse before we resort to keeping that much | 
In regard to the | 


surplus in the Treasury. 
96,000,000 kept for the use of the Mint, accord- 


ore we return that to the Mint) What I mean | 
to say is, let us pass what is necessary for the | 
present moment. We cannot wait another week; | 
we cannot wait two weeks before we ought to | 
have the means of paying the debts of the Gov- | 
ernment, or what may be demanded of the Gov- | 
ernment within the present month. Letus vote | 
it at once, freely; but let us keep ahold on the | 


Government for the benefit of the country, not || to be printec. 
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the character and employment of the American 


| foreign houses. 


| for the simple reason I have stated. 


deny that this is a proper means to support the 
| Government. 


| We should resort to it with caution; but we are | 
| sufficiently advised that there is a necessity for 


I shall not, | 
| But now, in this hurried manner, when we have 


/ more, let them come under circumstances which 








for ourselves. Let us keep some hold on the 
Government until we can see whether they mean 
to make any permanent change for deriving the 
revenue legitimately and safely for the country. 
Then, when they come in the middle or end of 
the month of January, for example, and say, 
‘* those $8,000,000 or $10,000,000 you have given 
are about to be exhausted; we want authority to 
issue $20,000,000, or any other amount in addi- 
tion,’’ we may have more time to consider the 
subject. I do not object so mach to the amount 
as to the avoidance of responsibility for doing 
that for the permanent relief and benefit of the 
country which they ought to do now. 

I think we ought to limit them to the amount 
they now need. If they say it is necessary to 


have $10,000,000, [ will vote it at four and a | 
half, or six, or seven per cent., or whatever rate | 


may be necessary. But! do not wish the Govern- 


ment to escape from the necessity of applying | 
again to Congress during the present session, | 


when the necessity will not be so exigent or so 
pressing, but that a few days may be allowed to | 
provide for the correction of the abuse to which I | 


have alluded, if nothing further, so that we may | 
extend that protection to the domestic interests of 


this country which the law now prescribes, by 
collecting duties honestly and fairly; and protect 


importer against the fraudulent conduct of foreign 
manufacturers, and the agents and brokers of 


I cannot vote for this bill as it now stands, and 
I do not 


It has been resorted to heretofore. 


something to be done at present. We have a 
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December 18, 
a 
Also, a letter from the Secretary of State trans. 
| mitting extracts from a letter of John C. 
| and other letters, on the subject of an appropris 
| tion for the purchase of five hundred copies of 1}, 
| stereotyped edition of the Diplomatic Correspong. 
|| ence; which was referred to the Committee of 
|| Ways and Means, and ordered to be*printed, 

| Also, the report of the late Clerk of the Hons, 
|| of Representatives, of his disbursement of th, 
|| contingent fund of the House of Representatives 
|, during the last year. 

|| Mr. CLINGMAN. Mr. Speaker, 1 move the 
| reference of that report to the Committee n 
|| Accounts, with the following resolution, whic) 
| I think is germane to its subject-matter: 


Rives, 


Resolved, That the Committee on Accounts be instructed 
to examine the stationery provided for the use of member 
of the House, to report as to its real value, and also wha; it 
has cost, and to make such recommendations as may be 
proper in the premises. , 


Mr. Speaker, I beg leave to say—and I think 
that the experience of other gentlemen will bea; 
me out in the remark—that the stationery pro- 
vided at the beginning of the last Congress | 
found to be very inferior in quality, and that, oy 
complaining to the Postmaster, he said that \: 
was purchased by the Clerk of the House, and 
he was obliged to receive it. The result was that, 
during the last session, I had to go down into the 
| city and obtain such stationery as I was in tho 
habit of using. At the present session, I went 
into the House post office to get some things, 
and I found them altogether interior to what has 
been furnished to members of Congress in former 
times. 

But what I desire to know is this: If the sta. 
tionery is a cheap article, and any money is to 
be saved to the Government thereby, I have no 
objection to it. I am perfectly willing, as the 





knowledge of the causes which have led to this 
state of affairs, in some part. Let us go now to | 
the extent that is necessary, and no further; and | 
when they want more, let us apply some remedy 
that will provide effectually for a sufficient supply | 
to the ‘Treasury of the means of carrying on the 
Government—not by Treasury notes or bills of | 
credit, but by a revenue derived in the ordinary 
way, by duties, or direct taxes, if you please. | 
Let us know how it is to be raised. 

I shall not detain the Senate longer. I meant | 
merely to express the grounds on which I could | 
not give my vote for the issue of $20,000,000 of 
Treasury notes now, though I may go even fur- 
ther, if it be found to be necessary, hereafter. 


no opportunity of attaching any provision to this 
bill that might be constitutionally in our power, 
to produce some permanent relief to the country, 
I want to go no further than do just what is ex- 
pedient at the present moment; and when the 
Administration come to make an application for 


will enable us to devote more time to the subject. | 
_ Mr. WILSON. I move that the Senate ad- 
journ. 

Mr. HUNTER. I hope it will be with the 
understanding that to-morrow we shall finish the 


times are a little hard, that we members shall {ee| 
it. If, on the other hand, the price paid is such 
as used to be paid, then there is a great mistake 
somewhere or other. I do not know whether it 
| is the fault of the Clerk, or whether these articles 
have risen in the market or not. I think it is 
worth while to make the investigation. 

I have been induced to do this, in part, because 
at an early period of the session charges of a 
serious character were made against individuals 
concerning their investments of the public money. 
1 do not say that there is any truth in them, but 
I do say that, if there is no law now to prevent 
these things, there ought to be an efficient one 
provided. I say that, if any officer of this House 
is in combination with outsiders to manage in that 
way to get money improperly—buying articles at 
a low rate and charging the Government a high 
rate—it ought to be a penitentiary offense. | 
hope, therefore, that the Committee on Accounts, 
or some other, will look into it. It may be that 
great injustice is done to the Clerk in these pub- 
lications to which [ have referred. I make no 
allegation that they are true or not, but I am sat- 
isfied that the present stationery is not such as 
we have been in the habit of using. Therefore, 
it is worthy of the consideration of the House, 
and I hope that we will have such a law as will 








bill. [** Certainly.’’] 


The motion was agreed to, and the Senate 
adjourned. 


HOUSE OF REPRESENTATIVES. 
Frivay, December 18, 1857. 


The House met at twelve o’clock, m. Prayer 
by Rev. F. Swenrzen. 


The Journal of yesterday was read and approved. 
APPOINTMENT OF A COMMITTEE. 


The SPEAKER announced as the committee 
under the resolution of the House of Wednesda 
last to provide accommodations in the new Hall 
for the press generally, as well as other accommo- | 


| dations that may be necessary, Messrs. FauiK- 
ng, to our policy, we can wait a month or two | 
be 


ner, Jones of Tennessee, Haskin, Haran, and 
Unperwoop. 


EXECUTIVE COMMUNICATIONS, ETC. 


! 

The SPEAKER laid before the House a com- | 
munication from the Secretary of the Treasury, 
transmitting an account of the receipts and ex- 
—— for the fiscal year ending 30th of June, 
7; which was laid upon the table and ordered 


|| it ought to be 





prevent any officer of the House, in future, doing 
anything of this kind, (supposing the charges to 
be true,) unless at the risk of a location in the 

enitentiary for a reasonable period of time. 

his matter has got tobe acrying evil. I know 
nothing against the conduct of the late Clerk. He 
may be a very meritorious and exemplary man. 
This subject needs investigation, and I hope this 
committee will look into it at once. 

Mr. HOUSTON. Mr. Speaker, I think that 
the Committee on Accounts, if 1 understand the 
Ss they have to perform, have as much to 
| 
| 





do, without this examination, as they can very 
well get along with. If the gentleman desires 
an investigation of the character to which he has 
alluded, it ought to be done through the instru- 
mentality of a select committee, appointed to look 
into that matter and nothing else. I do not 
know what has been the custom when one Clerk 
goes out and another comes in. I do not know 
whether inventories properly left by an out- 
going Clerk are taken by an incoming one. 
such a course has not been pursued heretofore 
rsued now, and a law should be 

enacted nae a thorough and rigid examina- 

tion into the condition of the Clerk’s office when 
| anew Clerk comes in. 


\ 
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“Mr. CLINGMAN. I hope the gentleman will 
allow me to say & word. Pert ; 

Mr. SEWARD. Is the resolution in order? 

The SPEAKER. The Chair thinks that it is. 

Mr. SEWARD. Has it not reference to the ex- 

‘nditures of the last session under the Clerk ? 
The SPEAKER. The motion of the gentleman 
from North Carolina, is to refer the report to the || 
Committee on Accounts, with instructions. 

Mr. SEWARD, | It is an investigation about 
money already expended. , 

The SPEAKER. The resolution contemplates 

sney already spent. 
my SEWARD. What action does the House 
propose under the resolution ? " 

The SPEAKER. Itis not for the Chair to say. 
The gentieman from North Carolina proposes to 
refer the subject to the Committee on Accounts, 
with instructions. 

Mr. CLINGMAN. Withthe permission of my || 
friend, 1 will answer his question by saying that 
{ was informed that the late Clerk had made the 
yurchases for the incoming year. If that be true, | 
it is important for us to ascertain whether they } 
have been made properly and judiciously. If he | 
has acted in the wrong, there ought to be aremedy 
provided ; and if in the right, we, of course, must 
submit. So far as the suggestion of the gentleman 
from Alabama is concerned, if he thinks proper 
to move the raising of a select committee, I shall {| 
make no objection to it. It struck me, however, || 
that the Committee on Accounts would properly || 
look into this subject. If anybody moves for a 
select committee, | hope that the committee will 
also be instructed to look into the book business, 
of which we have heard so much. If that is done, || 
I shall vote for the motion. 

Mr. HOUSTON. I do not propose myself to || 
move for the appointment of a select committee, || 
but as the gentleman from North Carolina has | 
moved in this matter, it seems to me that it de- || 
volves upon him, to some extent, todo so. I || 
only proposed, when I rose, to second the in- || 
vestigation which he seemed to believe ought to 
be made, and in which opinion I concur with him 
most heartily, and to add a few suggestions to | 
those which he has submitted to our considera- | 
tion. 

We cannot be ignorant of the fact, Mr. Speaker, 
that grave charges have been made against the 
outgoing Clerk of this House, in connection with 
the administration of the duties of his office; and 
that being so, it seems to me that the committee 
that is to take charge of this subject, so far as 


stationery is concerned, ought also to be required || 


to examine into the matter of the books for dis- 
tribution, and of all the books that have been dis- 
tributed; how the books have been purchased; 
at what price; what has been paid for them by 
the Clerk, and what has been paid for them by 
the Government; so that we may have the entire | 
subject before the House, and may examine into 
it,and see whether the thousand rumors that are 
afloat are true, or whether they are false. I think | 
that it is the duty of the House to provide for | 
such an investigation; that we owe it to the out- 
going Clerk; and I am only astonished that his 
friends upon this floor have allowed so much of 
the present session to elapse without calling for 
An investigation when these charges have been 
made in the public newspapers of the city, over 
responsible signatures. I say I confess that lam 
astonished that the friends of the outgoing Clerk 
have not seen fit to ask, themselves, for a commit- 
tee to examine into and investigate these matters. 


Now, I do not propose to make a motion for a | 


committee of investigation. I do not desire to | 
serve on a committee connected with that subject. 
Idesire to ask my friend from North Carolina | 
—for I wish to be informed upon that poiht— 
whether it is usual for the outgoing Clerk to 
supply stationery for a Congress that is to come 


after him? 


Mr. CLINGMAN. I was told in the post | 
Office that it has been the custom, or, at all events, | 





that it has been done.in this instance. 
Mr. HOUSTON. I do not know whether it 
been the custom or not, but it seems to me to | 
&@ subject which requires to be looked into, and | 


to undergo scrutiny and rigid examination; and | 


I hope my friend feom North Carolina will prose- || 


cute the matter until it produces its proper result. 
Mr. SAVAGE. r. ker, my uliar 
Position imposes upon me a duty in to this 








| feated, as was claimed, by the now Know Noth- 


| upon him, both in view of the charges which had 
| liar political record of the outgoing Cler 


_ itor said, one day, that he was very glad that Mr. 
| After the election was over, Mr. Stanton, the | 
1 


|| and myself, and that I did not consider myself as 
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matter. A question has been raised before the || as Tam in possession of upon this subject. The 
people of Tennessee, and before my immediate | Committee on Accounts have been in session 
constituents, in regard to the charges which have || for two or three hours every day since their ap- 
been adverted to by the gentleman from North | pointment. There is a good deal of labor involved 
Carolina. It was, to some extent, a matter dis- | in the performance of their duties, [ agree with 
cussed in the canvass between my competitorand | the gentleman from Alabama {Mr. Hovsren} that 
myself, but it was more largely discussed in the | if these charges of corruption against the out- 
canvass for representative in the Legislature from | going Clerk afe to be investigated, a special com- 
the county of Jackson, owing to the fact thatone | mittee should be raised for that purpose. 

of the candidates, Mr. Stanton, nowa memberof With regard to the contract for stationery, 
the Tennessee Legislature, a particular friend of | which seems to be a grievance, I do not know 
the outgoing Clerk, and one of his appointees— what that contract is. It seems, however, either 
one of his pets, so to speak—made charges be- | to have been a bad contract, or that it was made 


| fore his constituency of the grossest enormities || for an inferior quality of material. The Commit- 
| on the part of the outgoing Clerk, in relation to 
| actual frauds perpetrated against the Government, 


tee on Accounts has not gone into that matter, 
For myself, sir, | have no personal hostility to 
the late Clerk of the House. I do not wish to 
figure in the prosecution of any of the late, or of 
any of the present, officers of the House. I donot 
know that there has beenanything improper in the 


and others, more dangerous and alarming, ip- 
tended to be perpetrated, but frustrated and de- 


ing member of the Legislature of Tennessee, a 


i 


| particular friend of the outgoing Clerk, who was || conduct of the late Clerk. So far as any examin- 
elected to the Legislature by the people of the 
|| county of Jackson, as it is supposed, principally 


ation has been made by the Committee on Ac- 
counts into the business of the late Clerk, we have 
found no corruption, or no improper conduct as 
yet, and I hope we may not, 

I may cite to the House one single instance in 
reference tothe contingent fund. The Commit- 


because he made these charges against his par- 
ticular political friend, Mr.Cullom. ‘The matter 
came up, also, between my competitor and myself 
during the canvass. I was very solicitous to 
know of my competitor whether, if he should be |, tee on Accounts had before them, this morning, 
elected, he would vote for the outgoing Clerk to | a bill for a quarter of a million dollars for engrav- 
be Clerk of the present House of Representatives. | ing. It had passed the Clerk, and the Committee 
My competitor avoided any declaration upon that | on Accounts indorsed it; and yet we find that by 
subject. He evaded it. I frequently pressed it law this work is received by the superintendent 
| of the particular branch of business, who, under 
the law of Congress, is the sole person to receive 
, in || it. It is a mere nominal duty for the Commit- 
regard to Kansas, and other matters. My compet- || tee on Accounts to examine the accounts. The 
are examined at the Treasury. The Clerk has 
no right to add to or diminish the bill one cent; 


gone abroad in the country, and also of the peer 


Cullom had been elected Clerk by the Black Re- 
publicans, and glad that he had got about $40,000. || and yet this quarter of a millien dollars is paid 
{ told my competitor that if it was true that the | out of the contingent fund of the House, no one 
outgoing Clerk had got that much money, and || having anything to do with it except this indi- 
if he would convince me of it, I should feel it to || vidual, Mr. Seaman, who receives the work. 
be my duty, if elected, to bring the matter before || The House orders all these pictorial illustrations 
the House of Representatives. || to be executed, and it is the duty of the Clerk to 
i have the work executed, but he cannot save any- 
friend of Mr. Cullom, and now a Know-Nothing |; thing to himself or to the House. If it is a 
member of the Tennessee Legislature, came to || costly and a useful work for which these illustra- 
| me and exhibited to me a variety of documents, || tions are ordered, then the action of the House 
saying that he thought I was pledged to introduce || in ordering them is peepee enough. But if 
a resolution into the House of Representatives | these books are useless lumber, as most of them 
to examine into Mr. Cullom’s conduct. I told | appear to be, (for there are three or four hun- 
him what had occurred between my competitor || dred thousand dollars’ worth lying in the library, ) 
then it is the House and not the Clerk that is re- 
I told | sponsible for the extravagance. I am not the 
1im further, that the peculiar relations existing |, defender nor the accuser of Mr. Cullom, but the 
between myself and Mr. Cullom, it being known || Committee on Accounts has performed a good 
throughout the State that we were not friends— || deal of labor in examining his accounts, aod, 
(perhaps that is a strong enough term to use on | thus far, have found nothing wrong. 
the present occasion)—I did not feel that [ was Now there is another thing—the furnishing of 
the proper man to introduce such a resolution, | this Hall. The superintendent of construction 
because it might look like malice or persecution |, here, as I understand, claims the right of fur- 
against one whom I had defeated in a political | nishing the Hall; and the Clerk, also, as | under- 
contest, and that while | would not shrink from |, stand, claims the same right, under the regular 
the duty, if it was necessary for me to assume | resolution of the House of Representatives. I 
it, | would prefer that it should devolve upon || believe the Clerk and the superintendent have 
another; but that, if he would satisfy me that he || compromised the matter, and that one supplies 
could substantiate the charges made in the docu- || the upholstery and the other the furniture. 
ments he presented, however unpleasant theduty | Mr. LETCHER. What was the cost of the 
might be, I would not shrink from it, He then || furniture ? 
showed me a large number of documents, and || Mr. MASON. I have heard what it cost, but 
| promised to return again and show me others, || I do not now recollect. The matter belongs to 
| saying, at the same time, that he could prove, by || the War Department. The Superintendent of 
members upon this floor, political friends of Mr. Public Buildings here is appointed by that De- 
Cullom, that he had stated to them that he had made || partment; and I am disposed to turn all the 
these large sums of money. In the last interview | accounts for the building over to the Secretary 
I had with Mr. Stanton, he told me that he had | of War. 
considered my suggestion, and believed it to be || There is another large item—for furnishing the 
weighty; and would, therefore, get some one of | new committee rooms in this wing of the Capitol. 
Mr. Cullom’s political friends upon this floor to | The superintendent of construction claims that 
offer a resolution to investigate his conduct. I || he has the right to furnish them. Some mem- 
told him I thought that was the best and fairest || bers are of opinion that his ideas are rather 
course. I have not spoken to any of Mr. Cul- || extravagant. It is a matter for the House to 
_lom’s political friends on this subject, because it | determine whether they will furnish these rooms 
is a delicate matter, and I considered myself re- || themselves or allow the Secretary of War to have 
leased from any obligation to move in it, and || them furnished in an elegant style by the super- 
should, perhaps, be an intruder if I stepped be- || intendent. : 
tween him and his friends here. | The Speaker very well recollects that in years 


But, if nothing || 
is done by them, I shall, after waiting a reason- || gone by I made frequent attempts to arrest this 
state of things; but it has grown worse and 


able time, take what course I may think proper " ‘ 
| worse. I trust that the suggestion of the Presi- 


in the matter. 

Mr. MASON. Mr. Speaker, as chairman of | dent in regard to the financial revulsion in the 
| country will have the effect of turning members’ 
attention to the subject, to see whether they cannot 
economize and reduce greatly the expenses of the 


27 iy to introduce such a resolution. 


| the Committee on Accounts, to which it is pro- 
| posed to refer this subject, it will perhaps be 
' proper for me to give the House such information 
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House. Millions are placed in the appropriation side in the matter. 1 made the motion originally 
bills at the last hour; and it is the House, and not || very reluctantly. I threatened todo itin the last 
the Clerk, that is responsible. Congress; but I failed to do it because I know that | 
{ merely got up to second the suggestion of the | it is a thankless thing for gentlemen tomake these | 
gentleman from Alabama, {Mr. Hovston,] and || motions which create ill feeling in certain quar- || 
tosay that, if the House wish to investigate this || ters. I preferred not to do it; but | thought it i 
matter further than lies within the province of the || was necessary that the attention of the House | 
Committee on Accounts, a resolution should be |, should be called to the subject. 
adopted appointing a special committee for that Mr. MAYNARD. For reasons personal to | 
special purpose. Perhaps some friend of the late | myself, l ask, as an especial favor, that the hon- | 
Clerk will offer euch a resolution. The Commit- | orable member from North Carolina will so mod- | 
tee on Accounts has no charge to make against | ify his motion as to adopt my suggestion, for the 
him. We have discharged our duty, and given ' reason that, being a new member of the House, 
evidence of punctuality and attendance to it. and entirely inexperienced in its usages—being | 
would like to have a resolution before the House || entirely unacquainted with its practices—I prefer | 
in relation to the charges for upholstering and || that a gentleman who is known to be, if not the 
furnishing this Hall, and to other such matters. || oldest, the noblest ‘* Roman of them all,”’ should | 
Perhaps! may offer sucha resolution at the proper || occupy that position. L again make the request. | 
time. Butat present I am disposed to let all these | I ask it as a personal favor, that the gentleman | 
accounts be settled by the Secretary of War, as || from North Carolina will modify his resolution 
he has commenced the business. It is the same || so as to meet the suggestions I have advanced. 











thing, after all, whether the Hall and the commit- || Mr. CLINGMAN. If the gentleman will 
tee rooms be furnished by the House or under the | move such a proposition as suits him, I will ac- 


superintendence of the Secretary of War. | cept it as a modification of my own motion with 
Mr. MAYNARD. I believe the question be- | pleasure. 
fore the House at this time—if I understand the || Mr. MAYNARD. I had not submitted my 
reading of the resolution—is on an inquiry into || proposition in writing. It was, that a special 
the character and cost of the stationery purchased || committee shall be appointed, to whom the ac- 
for the use of the House. The discussion upon || counts of the outgoing Clerk shall be submitted 
that resolution seems to have taken a wider range, || for investigation, with instructions to report upon 
and to have gone into the general conduct of the 1] them to the House, and that they have leave to 
outgoing Clerk. Although a personal friend of |) report at any time. 
that gentleman, I shall not, here in my place or || And, Mr. Speaker, as we sometimes hear of 
elsewhere, by any word or vote or act of mine, cleansing these Augean stables, itmay be possible 
attempt to screen him from any full, thorough, || —I know not how it is—that it would be profit - 
sifting investigation into his conduct, ifany mem- || able to extend our inquiry beyond the action of 
ber of this House believes that such an investi- || the outgoing incumbent. I would, therefore, 
gation will prove either proper or profitable. I || leave them at liberty to inquire into and report 
am now instructed by the outgoing Clerk to say || the practice and conduct of his predecessors in 
that he demands it. Thus instructed, I shall— | office. 
contrary to what was my original intention when | Mr.CLINGMAN. Ifthe gentleman will al- 
I rose, to leave to some one else to move the || low me, a gentleman has handed me « resolution 
investigation—before concluding my remarks, || which I suppose will answer his purpose. I 
move, myself, that the investigation shall be | have added to ita clause to meet the suggestion 
made by a special and select committee of the || last made by him, giving the committee authorit 
House. | to investigate the conduct of previous Clerks. 1 
I know nothing of the accusations that are made || propose, therefore, if it shall meet the views of 
against that officer. I have not taken the trouble || the gentleman to submit the resolution in this 
even to wade through the pages of matter that || form: 
have been piled up here. I 0 not deem it neces- || Resolved, That the accounts of William Cullom, the late 
sary to go out into the columns of the newspaper | Clerk, be referred toa select committee of five, with instruc- 
ant . entinae the t > ite f tions to inquire into the various items of his accounts, and 
press to see whether their utterance 18 for OF || report thereon at any time; and shall have power to send 
against this or that particular officer in the dis- || for persons and papers; and that they shall likewise have 
charge of his official duty; for, if that were to be || authority to look into the conduct of any previous Clerk. 
lone, i put litt itis || If leman from T will h 
done, it would leave us but little else to do. Itis |! f the gentleman from Tennessee will move that 
time enough, I suppose, for us to inquire into the || resolution as an amendment to my motion, I shall 
conduct of any particular officer of this House vote for it, and | have no doubt the House will 
when that conduct has been made the subject of | adopt it. I think it is proper that they should 
remark in the House. I supposed that he would | do it. 
be called upon, at the proper time, by the proper | Mr. MAYNARD. [ wiu accept the resolution, 
committee, to present his vouchers, and account | asking that the commmzee shall have authority to 
for the funds which have come into his hands. || inquire into the accounts as well as conduct of | 
I supposed they would make a full investigation, | previous Clerks. 
and’ report to us whether there was anything || 1 was about to remark when interrupted, that 
wrong in his official conduct. But it seems—I || this was not the time nor was I prepared to discuss 
a a See ne aed = may || ae of — — rw any a 
é the facts in the case—that, in justice to our- || of this Mouse; bu yave this confidence in the 
selves and in justice to the outgoing Clerk, this | character and in the integrity of that gentleman, 
work should be performed by a special commit- || that I express here a feeling,amounting toa con- | 
tee upon the subject. I am perfectly willing that |) viction, that when the investigation is made he 
it should be done; and if the honorable member || will have no occasion to regret it or to be ashamed | 
from North Carolina [Mr. Cumeman] will so | of the result, as it may affect him or any of his | 
ore motion as to provide ~ the appoint- subordinates. 1 propose the following amend- 
ment of a special committee, with powers to ex- || ment: | 
tend their investigation to the extent which I have || a anes eeeenate of William aa late 
. . . . 1} er e referred to a select committee o' ve, with in- 
. 8 ? see os , 
ama d, . hall be very much obliged to him structions to inquire into the various items of his accounts, 
or 80 vA | and to report thereon at any time ; and shall have power to 
Mr.CLU GMAN. I hope the gentleman from || send for persons and papers; aud that they likewise have 
‘Tennessee will make the motion himself. I have || authority to look into the accounts and conduct of any pre- 
my own reasons for wishing not to serve upon } vious clerk, and to report thereon. 
| 
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any such committee. I prefer that the matter || | Mr. NICHOLS. I ask that the 152d rule of the 
should originate with him; and ifhe will make the | House be read. 

motion i will vote for it very cheerfully. Ibeg || The rule was read, as follows: 

leave to say, hat not being politically of the same || “152. The following resolution was passed by the House 


; * ss | of Representatives, January 30, 1846.— (Journal of the 

party with the late Clerk, Ido not wish to initiate || House of Representatives, first session Twenty-Ninth Con- 

any movement against him, but I will cheerfully || gress, page 323:) 

join any movement the gentleman thinks proper || “ Vhereas the Clerk of this House is by law made the 

J d y k ge Pedi | responsible officer for the proper disbursement of the con- 

to Mi “MAYNARD I ‘ thet Ih tingent fund, and is required io give bond for the faithful 
Mr. . bg to say tha Ope || disbursement thereof: Therefore, 

this will not be made a litical matter. “ Resolved, That from and after the passage of this reso- 
Mr. CLINGMAN. rtainly not. [have not a all eanare or aprccumats, enitive bethe 

intended to say anything im ing the conduct || *¥rnishing any matter or thing, or for the performance 

of the ou ir Clerk. © I should oth prefer to Gay jabcs fix Sho Sonse of Eapssepatasizes, be sents sam 


the Clerk, or approved by him, before any allowance shall 
follow the lead of some other member upon shat || be made t! by the 1 J " 








mittee on Accounts.’ 








December 18 


Mr. NICHOLS. Mr. Speaker, { have op) 

to say in regard to the question before us that} 
hope that the investigation asked for the Clerk 
may take place. If L understand the rules of 4), 

House, the accounts of the Clerk are referred 
directly to the Committee on Accounts, which | 

one of our regular standing committees. | mat 
mit, then, that the resolution proposed by thegen 
tleman from Tennessee cannot take the duty of 
auditing these accounts from a regular commit. 
tee of the House; that it requires a vote of ty, 
thirds before that can be accomplished, becayg. 
it suspends one of the regular rules of the House 
I make that point of order. Let his accounts take 
their regular course of reference to one of the 
standing committees. 

The SPEAKER. The Chair does not under. 
stand that the resolution proposes to take these 
accounts from the Committee on Accounts, 

Mr. MAYNARD. It does not. It merely pro, 
poses to inquire with reference to his accounts 
and to extend the inquiry to an investigation of 
the accounts of previous officers. 

Mr. NICHOLS. Ido not think that I misap. 
“heer the terms of the gentleman’s resolution, 

understand it to propose a reference of the ae. 
counts and the conduct of the Clerk for invest. 
gation to a select committee. I have confidence in 
the Committee on Accounts. I want the accounts 
of the Clerk to take their natural course, and to 
let the select committee only have in charge the 
conduct of the Clerk. I hope that investigation 
will be had. 

Mr. KELLOGG. Mr. Speaker, I am anxious 
that the greatest and widest latitude should be 
given to an investigation into the doings and 
accounts of every officer of this House and of the 
General Government, whenever an intimation ig 
made that such a course is necessary. Whena 
Clerk of this House demands an investigation into 
hisaccounts, it is wholly immaterial to me whether 
he be of my political faith or not. I will vote for 
itina entation embracing the greatest and the 
most liberal power, merely to know, sir, whether 
there has been anything wrong in the execution 
of the duties of his office, and his deportmentas an 
officer of this House. Personally, | would prefer 
that the resolution should not be made in the lan- 


| guage in which it is, for I would not screen this 


Clerk under the action of any other Clerk of this 
House, whether his immediate predecessor or not. 
If gentlemen desire an investigation into the doings 
of a prior Clerk, let a resolution for that purpose 
be moved in ample and proper form. 

I will vote for this resolution with a view to the 
rights, and to sustain the honor and dignity of 
the outgoing Clerk, if he is worthy to be sus- 
tained. There is no way, in my opinion, that 
we can more fully and properly get at the conduct 
and the manner of the discharge of the duties of 
an officer, than by this kind of direct investiga- 
tion—this calling upon the committee, and making 
it imperative upon them to investigate it. I favor 
investigation in any matter, if there be cause for 
it; and I will favor it whegher the party involved 
be of my faith in politics or opposed tome. When 
it shall become necessary to cover his case by a 
comparison with the acts of his predecessors, 
then it may be time to move that too; but if the 
party were a personal friend of mine;I would 
rather, for his own honor and position, that he 
stood alone in the investigation, that his case 
might be fully and completely known to the 
House and to the country. This is the reason 
why I will vote now, and at any time where & 
motion is made, for an investigation into the 
doings of an officer of this House, or of any offi- 
cer of the General Government. I shall vote for 
the resolution in its present shape; but I hope 
that the gentleman from Tennessee will withdraw 
the latter portion of it, or couch it in such terms 
as shall make it imperative upon the committee 
to go into a full and complete investigation. 
would prefer that the gentleman should either 
omit that part of his resolution, or so modify it 
as to make it imperative upon the committee to 
investigate the accour ts of the predecessors of the 
outgoing Clerk as fully and perfectly as his own. 

Mr. MAYNARD. Since this view of the case 
has been taken, and in order to prevent any mis- 
construction or misinterpretation here or else- 
where, I will withdraw the latter part of my 
amendment, and let it refer to the late Clerk only, 
and let him stand or fall by himself. 
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KELLOGG. Then, sir, I shall most cor- || 





Mr. 

jally vote 
wif the House. 

Mr. BURNETT. There seems to be a general 
feeling upon the part of the House that we should 

der this investigation; and I think it is due to 
_ outgoing Clerk, as there have been charges 
oat against him of a grave and serious charac- 
on over responsible signatures, that we should 
I suppose the House fully understands 
,and that there is no necessity for any 
I therefore now move the pre- 


do so. 
the subject 
further debate. 
yjous quesuon. 


Mr. HOUSTON. _ I desire to propose a modi- 


read a first and second time, referred to the Com- 
for the resolution as it now stands || mittee of the Whole on the state of the Union, | 
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| 
and ordered to be printed. 

Mr. J. GLANCY JONES, from the same | 
committee, reported bills of the following titles; 
which were severally read twice, referred to the | 
Committee of the Whole on the state of the Union, 
and ordered ta be printed: 

A bill making appropriations for the current 
and contingent expenses of the Indian depart- 
ment, and for fulfilling treaty stipulations with 
various Indian tribes, for the year ending June 
30, 1859; and 

A bill making appropriations for the consular | 


fication of the amendment which will obviate the | and diplomatic expenses of the Government, for 


objection of the gentleman from Ohio, {Mr. Nicu- 
os,} if the genteman from Kentucky will allow 
me to do so, and then the previous question can 
be called. I understood the objection of the gen- || 
tleman from Ohio to be that the effect of the adop- 
tion of this resolution, as amended, would be to 
withdraw from the Committee on Accounts their || 

roper duty of auditing and settling the accounts | 
of the Clerk. I would suggest to the gentleman 
from Tennessee that he add the following proviso 
to his amendment: 

Provided, That this shall not withdraw from the Com- 
mittee on Accounts their legitimate jurisdiction in the aud- 
iting and settling the accounts of the Clerk. 

If the gentleman from Kentucky will with- | 
draw the demand for the previous question, I 
will myself propose that modification, and I sup- 
pose it will obviate the difficulty of the gentle- 
man from Ohio. 

Mr. BURNETT. I do not feel disposed to | 
withdraw the previous question, for I do not un- 
derstand that this resolution confers upon the | 
special committee any authority to settle the ac- | 
counts of the Clerk. The object is to provide || 
for an investigation of the conduct of the out- 
going Clerk, to ascertain whether his action has 
been in accordance with law, or whether he has | 
violated his duty and his responsibility to the 
House; I insist on the demand for the previous 
question. 

Mr. STANTON. I wish to inquire whether | 
the gentleman from Tennessee has withdrawn 
his amendment? 

The SPEAKER. The gentleman from Ten- 
nessee has not withdrawn his amendment. 
modified it by striking out the latter clause. 

Mr. STANTON. I desire, with the consent | 
of the gentleman from Kentucky, to make a sin- | 
gle suggeStion, 

Mr. BURNETT. I insist on the demand for | 
the previous question, and debate is not in order. | 

Mr. MASON. I hope my colleague will allow | 
me to make a single remark. 

Mr. BURNETT. The appeal of my col- | 
league places me in an embarrassing position. 
If it be the pleasure of the House that I should 
withdraw the demand for the previous question, 
I will do so if my colleague will renew it. 


Ce a ees a eg ee 





[Loud cries of ‘* No, no!’’} Well, then, sir, I || 


| 


| 


insist upon the previous question. 

The previous question was seconded, and the 
main question ordered. 

Mr. JONES, of Tennessee. I wish to inquire 
whether, under that resolution, the committee 
ee authority to examine witnesses under 
oath? 

The SPEAKER. The Chair cannot answer 
that question. 

~- JONES, of Tennessee. I believe they will | 
not, 

Mr. CLINGMAN. They can do it under the 
law of the last Congress. 

The SPEAKER. Debate is not in order. 

r. Maywarp’s amendment was agreed to. 

The resolution, as amended, was then adopted. 


Mr. J. GLANCY JONES obtained the floor. 

Mr.GROW. I desire to appeal to my col- 
league to allow me to offer a canaiatiee of inquiry. 
I desire to do it now, in order to give the Execu- 
tive Departments time to furnish the information. 

Mr. DAVIS, of Indiana. I insist upon the 
regular order of business. 

The SPEAKER. Reports are in order from 
the Committee of Ways and Means. 


BILLS REPORTED AND REFERRED. 


| 
He || 


| of privilege. 


|| e 


| 
| 
| 
| 


Mr. J. GLANCY JONES, from the Commit- | 


the year ending June 30, 1859. 

On motion of Mr. J. GLANCY JONES, a 
communication from the Secretary of the Treas- 
ury was referred to the Committee of Ways and | 
Means, and ordered to be printed. 


OHIO CONTESTED-ELECTION CASE. 


Mr. HARRIS, of Illinois. I rise to a question 
The memorial of Clement L. Val- 
landigham, contesting the right of Lewis D. 
CampBEEL to his seat as Representative from the | 
third congressional district of Ohio in this Con- 
gress, was presented under the rule, and referred 
to the Committee of Elections. An order to print 
it was nottaken at the time it was presented, and 
] now move that it be printed. 
The motion was agreed to. 


PACIFIC RAILROAD. 
Mr. PHELPS. lIask leave to introduce the 


following resolution: 

Resolved. That a select committee, composed of thirteen 
members, be appointed by the Speaker, to which shall be 
referred so much of the Presidert’s annual message as re- 
Jates to a railroad from the valley of the Mississippi river 


' to the Pacifie ocean. 


Mr. JONES, of Tennessee. I object to that. 

Mr. CAMPBELL. Has the morning hour 
xpired ? 

The SPEAKER. It has not yet expired. 

Mr. TAYLOR, of New York. I call for the 
regular order of business. 

The SPEAKER. Reports are in order from the 

Committee of Claims. 


WITHDRAWAL OF PAPERS. 
On motion of Mr. GIDDINGS, it was 


Ordered, That leave be given for the withdrawal from the 
files of the House of the papers in the case of the heirs of 
Dr. Frederick Seigie, and that they be referred to the Court 
of Claims. 


Mr. WRIGHT, of Georgia, also asked and 


|| obtained leave for the withdrawal of certain pa- 


for reference—some to the Committee on 
ensions, and some to the Committee of Claims. 


ARMY APPROPRIATION BILL. 
Mr. FAULKNER. LIask that a communica- 


|| tionfrom the War Department, received the other 


day, relating to an omission in the Army appro- 
— bill, be referred to the Committee on 
Military Affairs. i 
It was so ordered. 
CLERKS TO COMMITTEES. 


Mr. QUITMAN, from the Committee on Mil- 
itary Affairs, offered the following resolution: 


| Resolved, That the Committee on Military Affairs be au- 
| thorized to employ a clerk at a compensation of four dol- 
lars a day during his service. 


| 

| Mr. WASHBURNE, of Illinois. I hope the 

| gentleman will consent to modify his resolution 

/so as to embrace the employment of clerks for 

| other committees. 

| The SPEAKER. The Chair thinks that it is 

| hardly in order for the gentleman to amend his 

| resolution so as to include other committees, in- 

| asmuch as this resolution comes as a report from 

| his committee. 

| Mr. WASHBURNE, of Illinois. It has in- 

| variably been the practice to do so. 

| Mr. QUITMAN. The Committee on Mil- 

itary Affairs would not, of course, report a gen- 

| eral resolution, although I should like to favor 

| one giving clerks to those committees that have 

| usually had them. But 1 can only, at present, 

_ report this resolution as adopted by the Commit- 
tee on Military Affairs. 

| Mr. HARRIS, of Hlinois. That question of 


_ order was made two years ago, when it was ruled 


tee of Ways and Means, reported a bill to au- || that it was in order to amend a resolution author- 
thorize the issue of Treasury notes; which was || izing the employment of a clerk to one commit- 
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tee, by authorizing the employment of clerks to 
other committees. The question was raised, dis- 
cussed, and decided by the Chair and acquiesced 
in by the House. 

Mr. QUITMAN. I await with pleasure the 
decision of the Chair on the subject. I desire, 
however, that this resolution should not be preju- 
diced by an amendment. Ifa general resolution 
of the House be ruled to be in order by the 
Speaker I shall not resist it. f 

Mr. BOCOCK. I do not know why any gen- 
tleman should insist on amending the resolution 
of the gentleman from Mississippi. That gentle- 
man is instructed by the Commuttee on Military 
Affairs to ask for the employment of a clerk. 
That committee occupies a peculiar position. It 
has its business todo. Other committees of the 


House may occupy a different position. They 
may have more business or less business, If the 


gentleman from Mississippi permits his resolution 
to be amended by the propositions of other gentle- 
men who wish to move for clerks to committees, 
of course his committee must take common fate 
with all other committees that wantclerks. Why 
do not gentlemen submit independent provisions? 
The committees will all soon be called, and the 


| chairman, or some member of each that wants a 


clerk, may submit a resolution to that effect, and 


|| the House will vote then on the claim of each 


committee by itself and for itself. L suggest that 
the gentleman from Mississippi call the previous 
question on his resolution, and let it stand or fall 
on its own merits. 

Mr. HARRIS, of Illinois. I have before me 
the Journal of two years ago. A motion was 
| made at that time by the honorable member from 
| Mississippi, precisely as it is made now, and an 
honorable gentleman from Kentucky then moved 
| an amendment, to insert: 


| «That the Committees on Elections, Foreign Affairs, 
| Judiciary, Territories, Commerce, Post Office and Post 
| Roads, and Public Lands. be each authorized to employ 
| the services of clerks to said committees respectively, at a 
| per diem compensation of four dollars, so long as said 
| committees deem their services necessary.’’ 

' 


That amendment was adopted on a motion 
then made, as it is made now, by the honorable 
gentleman from Mississippi. If it be in order, I 
| move now the same amendment that was moved 
j then. It will save a variety of motions, and the 
consumption of the time of the House. 

The SPEAKER. Following the precedent, 
| the Chair will receive the amendment. ‘The 
| Chair doubts very much whether the amendment 
is strictly in order. But the precedent is estab- 
lished, and the Chair will follow it. 

The amendment was reported as above. 

Mr. BOCOCK. I would have preferred that 
| each committee should move fora clerk for itself, 
_and to let the House consider the claim of each 

committee by itself. But gentlemen bave chosen 

to pursue another course, and therefore, as I 
| have been charged by the Naval Committee to 
| ask a clerk for them, I rise for the purpose of 
| moving an amendment to the amendment of the 

gentleman from Illinois, [Mr. Hanraris,} by in- 
| serting the Committee on Naval Affairs. 

| Mr. HARRIS, of Illinois. Laccept that amend- 
| ment, and ask the previous question. 

Mr. SEWARD. I move to lay the resolution 
| and amendment on the table. 

The motion was not agreed to; there being, on 
division—ayes 22, noes 112. 

The previous question was seconded; and the 
main question ordered to be put. 

The question being now upon the adoption of 
the amendment, 
| Mr. MARSHALL, of Kentucky, demanded 
the yeas and nays. 

r. SEWARD asked for tellers on the yeas 
and nays. 

Tellers were ordered; and Messrs. Marsati, 
|of Kentucky, and Bocock were appointed. 
| The question was taken; and the tellers re- 
| ported—ayes 35, noes 91. 
| So the yeas and nays were ordered, one fifth 


of the members having voted therefor. 

Mr. FLORENCE. I will suggest that this 
proposition before us is not full. In justice to 
the Committee on Invalid Pensions, I ask that 
the amendment may be amended so as to include 
the Committee on Invalid Pensions. That com- 
|| mittee was allowed a clerk during the last Con- 
gress. I ask the unanimous consent of the House 
to amend the amendment as I have suggested. 
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Mr. SEWARD. Is debate in order? 
The SPEAKER. It is not. 
Mr. SEWARD. Then I object to it. 
Mr. JONES, of Tennessee. I object to the 


amendment proposed by the gentleman from 
Pennsylvania, 

The question was taken; and it was decided in 
the affirmative—yeas 115, nays 84; as follows: 

YEAS—Mesers. Alil, Arnold, Atkins, Avery, Banks, 
Barksdaic, Bennett, Bishop, Bocock, Bowie, Branch, 
Brayton, Bryan, Burlingame, Campbell, Case, Caskie, 
Ohaffee, Ezia Clark, John B. Clark, Clawson, Clay, Clem- 
ens, Clingman, Clark B. Cochrane, Cockerill, Colfax, Com- 
ins, Cox, James Craig, Curry, Curtis, Damrell, Davidson, 
Davis of Maryland, Davis of Massachusetts, Davis of fowa, 
Dawes, Dewart, Dick, Dimmick, Dodd, Dowdell, Durfee, 
Edmundson, Biliott, English, Faulkner, Fenton, Florence, 
Giddings, Gilman, Gilmer, Goodwin, Granger, Greenwood, 


Grow, Thomas L. Harris, Haskin, Hatch, Hawkins, Hill, | 


Horton, Howard, Jewett, Keitt, Kellogg, Kelly, Knapp, 
John C. Kunkel, Landy, Samuel 8. Marshall, Mason, 
Millson, Moore, Morgan, Morrill, Freeman H. Morse, Oli- 
ver A. Morse, Niblack, Purviance, Quitman, Reagan, 
Ritchie, Robbins, Roberts, Royce, Sandidge, Savage, Scott, 
Aaron 8haw, John Sherman, Judson W. Sherman, Shorter, 
Sickles, Singleton, Robert Smith, Samuel A. Smith, Wil 
liam Smith, Spinner, Stallworth, Stephens, Stevenson, 
Wade, Waibridge, Walton, Ward, Warren, Cadwalader 
Cc. Washburne, Elihu B. Washburne, Israel Washburn, 
Watkins, Wilson, Augustus R. Wright, and Zollicoffer— 
115. 

NAYS—Messrs. Abbott, Adrain, Anderson, Andrews, 
Billingburst, Blair, Boyce, Bufinton, Barnett, Burns, Bur- 
roughs, Cobb, Covode, Cragin, Crawford, Davis of Indiana, 


Dean, Foley, Foster, Garnett, Gartrell, Goode, Gregg, | 


Groesbeck, Lawrence W. Hall, Robert B. Hall, Harlan, 
Heard, Hopkins, Houston, Hughes, Huyler, Jackson, 
George W. Jones, J. Glancy Jones, Owen Jones, Kilgore, 
Leach, Leiter, Letcher, Lovejoy, McQueen, Humphrey 
Marshall, Maynard, Miles, Miller, Moutgomery, Edward 
Joy Morris, [sane N. Morris, Mout, Nichols, Olin, Palmer, 
Parker, Petit, Peyton, Phelps, Pike, Pouer, Powell, 
Ready, Reilly, Ricaud, Ruffin, Russell, Scales, Seward, 
fienry M. Shaw, Stanton, James A. Stewart, William 


Stewart, Tappan, George Taylor, Miles ‘Taylor, Thayer, | 


Thompson, ‘Tompkins, Underwood, Waldron, Whiteley, 
Winslow, Woodson, Wortendyke, and Joha V. Wright— 
4. 


So the amendment was agreed to. 

Mr. JONES, of Tennessee, demanded the yeas 
and nays on the resolution as amended. 

The yeas and nays were not ordered. 


to. 
Mr. WASHBURNE, of Illinois, moved to re- 


consider the vote by which the resolution was || 


agreed to; and also moved that the motion to 
reconsider be laid on the table. 
The latter motion was agreed to. 


APPROPRIATION FOR NATIONAL ARMORIBS. | 


Mr. FAULKNER. I am instructed by the 


Committee on Military Affairs to report the fol- | 
lowing resolution: 


Resolved, That the communication recently received from | 
the Seeretary of War calling the attention of the House to | 
a clerical error, by which the appropriation for the support | 
of the national armories was omitted in enrolling the last | 
Army appropriation bill, which was laid on the table, be 
taken up, and referred to the Committee on Military Affairs. | 


The resolution was adopted. 
TEXAS RESOLUTIONS. 


Mr. REAGAN, by unanimous consent, pre- | 
sented certain joint resolutions of the Legislature | 
of the State of Texas, in relation to the raising | 
of a regiment of mounted volunteers; which was | 
referred to the Committee on Military Affairs, | 
and ordered to be printed. 

| 


ARMORY APPROPRIATION—AGAIN. 


Mr. MARSHALL, of Kentucky. I move to | 
reconsider the vote by which the resolution was 
adopted in reference to the Army appropriation | 
bill. I want it reconsidered with a view of amend- | 
ing the resolution so as to make the Committee | 
en Military Affairs call upon the President for the | 
special account, which is required by law, for the | 
appropriations which he has used for this purpose. 

yt ee that, by the law of 1809, transfers | 
from one source of appropriation to another, in the | 
same Department, during the recess of Congress, | 
can, in this Government, alone be made by the | 
application of the head of that Department Jo the | 
President, and that then the President, upon his | 
own responsibility, makes the transfer. In such | 
case, too, the President is required, by the law, | 
to send his special account to Congress, within | 
the first week of the session. I desire that the | 
President shall be ealled upon far a statement of | 
the means by which he has supplied what was | 
neglected to be appropriated at the last session, 
through a clerical error, with a view that we may 
legislate understandingly on the subject. I hope 














|| the House will indulge me by a reconsideration 
|| of the vote already taken, so that the call upon 
|| the President, which I indicate, may be attached 
to the resolution already adopted. [ think it is 
| proper that this should be done. , 
| | trust that I am understood. It is asserted 
| that our Clerk, in enrolling the Army appropri- 
| ation bill near the close of the last Congress, 
omitted an appropriation of $370,000, intended 


| for the manufacture of arms. The national ar- | 


| ident of the United States had not exerted the || 
| power which was in his hands to draw, for its | 


| of the War Department. We are now asked, as 
|| Congress has met, to reimburse to this appro- 
panes that which was intended for it last year. 


Now, the law under which the President acted | 
requires him to send a special account to us, du- || 


| ring the first week of the session, of the moneys 
| that he has drawn, from what source, and how 


| he has applied them. I am particular upon this | 
| point, Mr. Speaker, for the reason that I am one | 


of that class of men who have occupied seats 
upon this floor, who have attempted to hold Ex- 


| 
| 
| 
| 


| ecutive action to its proper responsibility in these | 


matters. I have so acted when my political 
friends have been in power, and when those to 
whom I have been opposed have been in power; 
and if any head of the War Department, or the 
head of any other Department of this Govern- 
ment, has, without calling on the President, un- 
| dertaken to appropriate to different objects what 

Congress has appropriated for other and specific 
objects, then I want to have the President’s atten- 
tion called to his duty in regard to it, and that 
he shall be comnediind under the law, to make 
his account to the representatives of the people 
within the time fixed. 

1 do not say anything at all about the matter 
which has been referred to the Committee on Mil- 
itary Affairs; I only want this other matter to go 
with it. We cannot legislate intelligently without 
the information which I seek to obtain; for if we 


The resolution, as amended, was then agreed || were to appropriate $370,000 again, for the same 


object for which we intended the appropriation 
| last year, it must be plain, inasmuch as the Presi- 
| dent has drawn $200,000 from other sources, that 
we will appropriate $200,000 of a surplus, to that 
particular object, while we leave the sources from 
which the President has drawn without a proper 
supply. Therefore, the President ought to be 


enabled to see whether the Secretary of War, or 
those under him, have been applying the public 
money without the authority of law. [ ask, then, 
that the vote by which the resolution was adopted 
may be reconsidered, in order that I may move 
the amendment which I have indicated. 

Mr. CURTIS. It seems to me that this mat- 
ter will go before the Committee on Military Af- 
fairs ina rather informal way. It appears that 
the appropriation for the distribution of arms to 
the diflerent States was applied to the manufacture 
of arms in order to supply an omission occa- 
sioned, as gentlemen have it, by a clerical error 
at the last session. The proposition of the gen- 
tleman from Kentucky, asl understand it, is made 
with a view of ascertaining how much money has 
been thus supplied. The excuse for the misap- 
plication—for it is one in point of fact—is, that 
it was necessary to keep the manufacture of arms 

oing on. This excuse may have been sufficient. 
f course, too, it is coupled with the idea of a 
clerical error. I do not know that this Congress 
has the right to correct clerical errors of the last 
Congress. It would be just as easy, and a great 
deal more regular, to pass an original bill making 
an appropriation. I see no reason, therefore, 
why it should be made a matter of reference to the 
Committee on Military Affairs, although, when 
the resolution was up, | voted for it. It seems to 
me, however, that the President should be called on 
directly for all the facts, and that the better wa 
for the gentleman from Kentucky to accomplis 
his purpose, would be to introduce a resolution 
making such a direct call. I will vote, however, 
for the reconsideration, if he adheres to that mo- 
tion, in order that my friend may have an oppor- 
tunity to ascertain how much of the fund referred 
to has been misapplied. 
Mr. MARSHALL, of Kentucky. As it has 
been suggested to me that it would be more re- 





IONAL GLOBE. 


‘| mory, it is said, would have stopped if the Pres- | 


‘| use, money from other sources within the reach || 


called upon to render the account which the law | 
| requires, within a fixed time. We will then be | 
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| tful to n ke a di ect en oe = 
| spectful to make a direct call on the 

| a resolution of the House, I withdraw my ut 
| to reconsider, with the view of offering the rea, 


lution, on the first opportunity, in proper form 
ISSUE OF TREASURY NOTES. 


Mr. CAMPBELL. Has the morning }, 
expired ? . 
The SPEAKER. It has. 
Mr.CAMPBELL. Mr. Speaker,a bill of 
|| importance was reported from the Committe, 


; ittee 9 
Ways and Means this morning, and referre : 


the Committee of the Whole on the state of y, 
| Union. It is known to all of us that the Tee. 
ury is almost on the verge of bankruptey, ang . 
is of the utmost consequence that that bil] should 
| be taken up and considered at as early a period 
as possible. I therefore move that the rules) 
suspended, and that the House resolve itself inig 
the Committee of the Whole on the state of the 
Union, 
Mr. GROW. I hope the gentleman wil! yield 
until I present a resolution of inquiry. 
| Mr. CAMPBELL. The gentleman can pre. 
sent his resolution when we come out of con. 
mittee, 
The question was taken, and the motion wa; 
agreed to. 
__ The House accordingly resolved itself into the 
| Committee of the Whole on the state of the Unioy 
(Mr. Puetps in the chair.) 
‘| The CHAIRMAN stated that the first busines 
in order before the committee was the consider. 
|, ation of the annual message of the President of 
| the United States. 
| Mr. CLINGMAN. I move to postpone thy 
| consideration of the message, in order that we may 
| reach the bill to authorize the issue of Treasury 
| notes. 


The motion was agreed to. 
| Mr. HOUSTON. Has the bill referred to by 


the gentleman from Ohio (Mr. Campnett] been 
|| printed ? 

|" The CHAIRMAN. The bill was reported 
| this morning from the Committee of Ways eni 
| Means, and has not been printed. A bill, of 
| which it is eae a copy, has, however, 
| been reported in the other branch of Congress, 
/ and has been printed. 
| Mr. HOUSTON. I am very anxious that we 
| should act speedily upon this bill. 

Mr. CAMPBELL. I move to dispense with 
'| the first reading of the bill, so that it may be read 
| by clauses. . 

The CHAIRMAN. The bill is not yet befor 
the committee. Certain appropriation hills pre- 
cede it upon the Calendar. 
| Mr.CAMPBELL. I move to postpone the con- 
| sideration of all bills which precede the one to 
authorize the issue of Treasury notes. , 

The motion was agreed to; and the committee 
| proceeded to the consideration of the bill to author- 
ize the issue of Treasury notes. 5 

The bill was read in extenso; and is as follows: 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
the President of the United States is hereby authorized to 
cause Treasury notes for such sum or sums as the exigencies 
of the public service may require, but not to exceed, at any 
time, the amount of twenty millions of doHars, and of de- 
nominations not less than fifty dollars for any such note, 0 
be prepared, signed, and issued, in the manner hereiuailer 
provided. 

Sec. 2. And be it further enacted, That. such Treasury 
notes shall be and redeemed by the United States at 
the Treasury thereof after the expiration of one year from 
the dates of said notes ; from which dates, until they shall 
be were paid and redeemed, they shall bear such 
rate of interest as shall be expressed in said notes, which 
| vate of interest upon the first issue, which shall not exceed 

six millions of dollars of such notes, shall be fixed by the 

Secretary of the Treasury,..with the approbatian of the Pres 

ident, but | in. no case exceed the rate of six per centuin 
perannum. The residue shall be ra in whole or in part, 
after a ~oy : of not Jess than a Stes 
the retary of the ‘Treasury may direct, by exchangins 
them at their par value for s cle 89 the bidder or bidders 
who shall agree to make such exchange at the lowest rate 
of interest, not exceeding six per centum, upon ne 
notes: Provided, That after the maturity of any of sad 
notes, interest therean shall cease at the expiration of six 
days’ notice of readiness to pay and redeem the same, whic 
Say 60 Gity Lair Ummed given by the Se Se mt 

reasury in One or more newspa published a 
of Government. The oa jon of said notes 
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